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PROVINCIAL WORK REPORTS 


SHANXI CONFERENCE ON .NDUSTRIAL PRODUCTION WORK 
HK110330 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 9 Feb 84 


[Text] Yesterday evening [9 February], the provincial government held a 
telephone conference on industrial production, calling on the cadres, work- 
ers, and technicians in the industrial and communications departments and 
affiliated organizations throughout the province to go into action, to de- 
vote their energy to overfulfill the quotas for industrial production and 
communications for the first quarter, and to lay a good foundation for 
creating a new situation in this year's industrial production. Governor 
Wang Senhaw presided over the conference. (Wang Zhi), adviser to the pro- 
vincial government and chairman of the provincial Economic Committee, 
spoke. 


The conference summed up the achievements which the industrial and communi- 
cations front throughout the province made in January this year. The con- 
ference also studied existing problems. The conference pointed out: Lead- 
ing comrades of all prefectures, cities, and counties who are in charge of 
industry and leading comrades of all industrial enterprises and units at 

and above the county level must take up work themselves, personally conduct 
investigation and study, promptly and seriously sum up experiences, mobilize 
and bring into play all positive factors which are beneficial to production, 
and must really solve problems arising in the course of production. They 
must improve as quickly as possible the situation in railroad transport. 
They must vigorously reduce the amount of raw materials consumed, vigorously 
make progress in science and technology, speed up technical transformation, 
and speed up the readjustment of leading groups in the enterprises. They 
must strictly check and accept enterprises, grasp well the work of reducing 
the deficits of enterprises and increasing their surpluses, and do well in 
production safety. 


Governor Wang Senhao put forward three views on doing well in industrial pro- 
duction and communications: 


1. Governments ard leaders at all levels must understand that grasping 
economic work well is a major problem of politically keeping in line with 
the CPC Central Committee. It is necessary to assign competent cadres to 
really strengthen leadership over economic work. 











2. Responsible persons of all industrial enterprises and units must he re- 
sponsible for the economic work and income of their own units and departments. 
If economic work is not done well or income is not good, prefectures, cities, 
and counties must investigate and affix responsibilities on commissioners, 
mayors and county heads. 


3. The principal responsible persons of leading departments at all levels 
must go deep into units where problems are serious to conduct investigation 
and study. They must promptly solve problems arising in the course of 
production. 


CSO: 4006/304 








ECONOMIC PLANNING 


ECONOMIC, SOCIAL DEVELOPMENT 'STRATEGICS’ VIEWED 


HK130401 Beijing JINGJI YANJIU [ECONOMIC AFFAIRS] in Chinese No 12, 20 Dec 83 
pp 31-36 


[Article by Yu Guangyuan [0060 0342 6678]: "Establish and Develop 'Strategics 
of Economic and Social Development'"--written October 1983] 


[Text] Acting upon the demands of the CPC ard government, scholars in China 
are now carrying out the study of the strategy of the economic and social 
development of the country. I think it is more precise to interpret this 
strategy as "the strategy of the socialist economic and social development in 


China at the present stage." Here, socialist refers to the nature of the strategy 


and shows that the strategy we are studying must be a socialist strategy that 

is different from capitalist strategy. The word "China" means that the strategy 
we are studying is the strategy of the economic and social development of China. 
This strategy is needed by the socialist construction in China; it is applicable 
to the national condition of the country and it has Chinese socialist features. 
The words ‘present stage” refer to the time limit in our study of this strategy 
and shows that the strategy we are studying is the strategy for the present 
Stage. The general task of the socialist construction in China at the present 
stage is to build China into a powerful socialist country, coupled with the 
achievements of the modernization program. And our strategy is to realize this 
historic task during the present stage. And within this whole stage, we are in 
a better position to predict and plan the period from now to the end of this 
century and the early part of the 2lst century. 


In studying this strategy, it is imperative for us to define the economic and 
social development strategies for various aspects of the country for the 
present stage. Of course, it is not for scholars to carry out this decision- 
making. The study by scholars is aimed at making scientific preparations for 
decision making. 


The study of such strategy cannot but involve the strategies of economic and 
social development. The concept of economic and social development strategy 
represents an expansion of the concept of the strategics of military scienc-. 
Strategy and strategics represent two different concepts. But they have 

certain relations. The strategics in the military sector that corresponds to 








military strategy is called "military strategics." The strategics of economic 
and social development we are talking about now and which corresponds to the 
"strategy of economic and social development" is called the "strategics of 
economic and social development.” The questions to be resolved by the strategics 
of economic and social development are different from those to be resolved by the 
study of the strategy. The aim of the study of strategy is to define the 
strategy that is needed by a country during a certain period. The aim of the 
Sstrategics of economic and social development is to discuss the general questions 
of economic and social development. That is to say, it is necessary to proceed 
from the point of improving the understanding of the law of defining economic life 
and economic relations and social life and social relations and to put forth 
general theoretical principles that should be followed by the decisionmakers of 
the strategy in defining and implementing the strategy of economic and social 
development. It is also imperative to define various methods and technical 
questions for the strategy of economic and social development. 


I think it is imperative to study the strategics of economic and social develop- 
ment. This is because strategics represents an important foundation for a 
particular country in defining the strategy of its economic and social develop- 
ment for a particular period. I did not term this strategics the “only” 
foundation because “nowledge about the scientific foundation of the strategy of 
economic ai.d social development covers many aspects, such as natural sciences, 
social sciences and in particular, various economic sciences. Nor did I term 
this foundation the "most important." However, "the military encyclopedia of 
the Soviet Union" has termed “military strategics as the highest of the com- 
ponent parts of military science." This is because I do not want to make 
comparisons as to which of the various sciences represents the most important 
foundation. But it is absolutely correct to say that strategics represents an 
important scientific foundation. 


Does such knowledge exist? My answer is yes. Although I have never come 

across any book about such knowledge, many have been written about the strategy 
of economic and social development. And in fact there is always knowledge for 
guiding the study of the strategy of economic and social development. But 

we must at the same time acknowledge that the strategics of economic and social 
development is yet to be formed. This is not only because we do not have any 
book about this strategics yet, but also because a particular strategics of 
economic and social development that is in line with our needs is required before 
we are able to study the strategy of the economic and social develvupment of our 
country. I am of the opinion that even if books about the strategics of economic 
anc social development have already been published in some other countries, they 
can in no way meet our needs. Therefore, it is all the more imperative for 

us to study such strategics. Although the study of the strategics represents 

a means, our purpose is to study the strategy itself. And in order to attain 
this purpose, it is also imperative to study the necessary means. 


The following are my views concerning the strategics of economic and social 
development. 
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The first question, the concent of the strategics of economic and social deveiop- 
ment needed by us, should include the two aspects of general sciences and Marxist 
sciences. Some sciences such as physics and chemistry belong to the category 

of general sciences. Some other sciences such as Marxist political economy 
belong totally to Marxist sciences. Still other sciences, such as the science 

of economic effect, that has been developed in China, have the content of both 
general sciences and Marxist sciences. I think the strategics of economic aad 
social development needed by China also represents this kind of science. 


General sciences and Marxist sciences are two different concepts. In this 
respect, my definition includes such aspects as that the general sciences do 
not have class and party character. General sciences can be used by any class 
and any country, with any social system, to attain the goals of that country. 
But Marxist sciences have a proletarian character, together with the nature of 
scientific socialism. The rulers of capitalist society can in no way resort 

to the achievements of Marxist sciences. I have no intention of elaborating 
this question here. Here I am just talking about the contents of the general 
sciences that are included in the strategics of economic and social development 
as required by us. 


—What is the strategy of economic and social development? 


--What are the questions that have to be reso’ved in general by the strategy 

of economic and social development? Which questions can be resolved? What is 
the social function of this strategy? (These three questions basically have the 
Same meaning.) 


—What are the situations that have to be generally considered in studying the 
strategy of economic and social development? What reference materials are 
required in defining this strategy? (including domestic and foreign reference 
materials, and analyzing and grasping the trends of economic and social develop- 
ment at home and abroad). 


--(Related to it) what are the important or basic factors that have their ro}es 
in strategy? (economic, social, and political factors; material and spiritual 
factors, natural aspects and social aspects, and domestic and foreign factors). 


--The whole strategy of economic and social development is in general made up 
of what secondary strategies (subsidiary strategies)? What are the relations 
between general strategy and secondary strategy? (This secondary strategy can 
be divided on the basis of departments, regions, and specialization. Each 
factor constituting the strategy also has its own strategy which is called 
secondary strategy. For example, population represents such a factor and 
population strategy is a secondary strategy of the strategy »f economic and 
social development. ) 


--How should we consider time and space factors of the strategy? How to con- 
sider the links of time and space? How to consider the importance of trans~- 
portation and informativun? (The distribution of productive forces is reiated 
to this question.) 








--What are the relations between the means of strategic tasks and those of 
the completion of these tasks? That is to say, what means will in general be 
resorted to in order to complete this task? In studying strategy, how should 
we consider the significance and roles of administrative, legal, and economic 
means and of the means of public opinion and education? 


--How should strategic goals be correctly defined (general exposition here 
refers to general theory)? How should strategic orientation and strategic 
key points be correctly defined? How should we correctly define strategic 
measures? How to grasp and display the advantages of our own strategy and 
how to grasp the initiative of our strategy? (Of course, all these are 
limited within the sphere of general exposition.) 


--What are the relations between strategy and planning and the more concrete 
planning? What are ihe relations between strategy and policy? According to 
my view, the broad sense of the concept of "planning" means that in order to 
meet their goal, people explicitly define beforehand the goal they want to 
reach. They also define in advance the principles, methods, and measures 
that will be implemented and taken to reach their goal. The strategy includes 
the defining of the goal and the defining of the principles, methods, and 
Measures needed for the realization of the goal. Therefore, strategy can be 
regarded as belonging to the sphere of planning. But strategy is different 
from concrete planning. Concrete planning represents the continuation of 
strategy and a further step in implementing the strategy. Discussions show 
that strategic things must be clearly distinguished from nonstrategic ones. 
With regard to the relations between strategy and policy, I am of the opinion 
that, seen in the broad sense of policy, a policy represents the attitude 

of the party and government toward one or several social phenomena, a certain 
social group, or a certain social question. The strategy of economic and 
social development includes policy but it can in no way include all economic 
and social policies. There are close relations between strategy and policy 
and yet they are different. 


--Since “it is strategy, how should we understand the "enemy" or "opponents" in 
developing economy and society? What are their positions in the study of 
strategy? 


The above-mentioned only represent my opinions. They are not complete and they 
must be supplemented. But we can see from the ebove-mentioned examples that 
the contents of general sciences that are included in the strategy of economic 
and social development needed by us are very rich. Within the range of general 
strategics, we can and must make use of various effective scientific methods 
(and we must also study these methods). As Marxists, we have grasped Marxist 
methods that should no doubt be used. But we have no intention of transforming 
general strategics into Marxist strategics. This is because even if we use 
Marxist methods in general strategics, we still cannot change the stratetics 
into a Marxist science. It is a fact that when we use natural dialectics in 
the study of physics, there is also no way to turn physics into a Marxist 


science. The reason is that the nature of general strategics is determined by its 


own targets. And yet I still suggest using well dialectic materialism and 


historical materialism in the study of general strategics. It is also imperative 





to resort to Marxist political economics. This is because Marxism represents 
the crystallization of the culture of mankind as well as the best method of 
thinking and scientific research in the history of mankind. 


Marxist strategics or socialist strategics is parallel to general strategics 
and the former is part of scientific socialism. In my view, the following 
must be studied in our probe into Marxist strategics. 


First, distinguishing the nature of the theory of the strategy of economic 
and social development under the capitalist social system from the nature of 
the theory of the strategy of economic and social development under the 
socialist social system. 


This subject includes many aspects. We all know that the social system is 
developing according to the law of primitive communal society--slave society-- 
feudal society--capitalist society--communist society. This law was put forth 
by we Marxists. It is also the creation of Marxists to divide communism into 
preliminary stage and advanced stage. It is a natural trend in the develop- 
ment of the history of mankind for capitalism to transit into communism, But 
history is created by men. It is also the historical task of the proletariat 
that has grown up under the capitalist system (the proletariat that has seized 
political power can only realize the possession of the means of production by 
the whole class and there is no individual and private possession of the means 
of production) to bury capitalism and to establish and develop communism (at 
the very beginning there can only be the primary stage). The proletariat 
represents the main power for economic and social development. The Communist 
Party, which is the vanguard of the proletariat, displays a tremendous role in 
guiding the development of economy and society. This party studies its own 
Strategy on the basis of the whole Marxist theory of economic and social develop- 
ment. Our strategy is aimed at promoting the development of socialism and 
communism. Our strategics represents the interest of laboring people and the 
members of their families. People in capitalist countries are also talking 
about their strategy of economic and social development and they would also 

say that their purpose is to serve the people. These words may represent 

the good will and desire of scholars, but they may well be just deceitful 
propaganda of bourgeois politicians. Disregarding people's subjective will, 
the capitalist strategy of economic and social development always represents 
the mainstay of bourgeois strategy. This strategy is needed by the bourgeoisie 
to serve their own interest; it is not defined as serving the interest of the 
people. Objectively, this is the case. The purpose of the capitalist strategy 
of economic and social development is to cure the sickness of capitalism. 
Although this strategy will prolong the existence of capitalist society, the 
wheel of history can in no way tur back or remain unmoved. It is of important 
significance to really understand this basic question because it represents 
part of the content of Marxist science in the strategics of economic and social 
development. The strategics of economic and social development that is needed 
by us is not just any strategics. The strategics we need must include this 
part of the Maraist si ~-nce. 

















Second, of course, the particular nature of the socialist strategy of economic 
and social development does not merely represent a principle. This strategy 
must be correctly manifested in the process of defining it. Therefore, with 
regard to strategy, it is imperative for us to discuss how to make concrete 
the socialist nature of our strategy of economic and social development. For 
example, it has been mentioned above that the socialist strategy must be aimed 
at achieving the maximum economic interest, social interest, and political 
interest of laborers and members of their families. Therefore, it is imperative 
to include this strategy in socialist and communist strategy. Consequently, 
in studying Marxist sciences, we must study the concepts that are applicable 
to the goals of the socialist strategy of economic and social development in 
different periods. 


Third, it is imperative for Marxist strategy of economic and social development 
to study the socialist strategy of economic and social development. This study 
has its particular content. For example, the reforms of production relations 
and superstructure have a very important position in the socialist strategy of 
economic and social development. But the capitalist strategy of economic and 
social development does not include these important aspects at all, or just 
includes some unimportant aspects. 


Fourth, it is also necessary for the socialist strategy of economic and social 
development to study the particular methods for realizing strategic goals. 
For example, we may rely on mass line. 


Therefore, our study also must include general sciences and Marxist sciences 
and much work can be done in these two aspects. This work involves critically 
absorbing bourgeois achievements and therefore we can in no way take a lazy 
ideological attitude [word indistinct] "copying" represents lazy bones. The 
two methods of "abusing" and "prostrating" or blindly worshipping that have 
been opposed for quite a long period naturally will not work. But this is not 
enough. The only way is to carry out study creatively and resort to a strict 
scientific attitude to analyze, criticize, and absorb what is useful and dis- 
card what is useless, 


The second question: The following is my understanding of the formation of 

the strategy of economic and social development. My knowledge of this is still 
poor and I hope that our strategic researchers wili be able to collect the 
related materials in detail in their study of this question. 


I am of the opinion that this study was started by Marx and Engels. They pro- 
ceeded from the study of capitalist society. They were aware of the historical 
trend that socialism would replace capitalism and consequently they studied 

the strategy in their bid to promote this replacement. Although they did not 
use the word "strategy," they put forth many of very important strategic ideas 


and spared no effort to realize these ideas. At that time, Marxists were 
studying the strategy of socialist revolution. That is to say they were 
Studying the strategy of the political struggles of the proletariat. The 
nature of this strategy is in fact the strategy of economic and social develop- 
ment because this strategy pointed out the development of economy and society. 





But at that time, the strategy of economic and social development was not 

shown in construction but in the political struggles of revolution. We 

have read "The Foundation of Leninism" written by Stalin, and his article 

about the strategy and tactics of the proletarian revolution. And what he 
mentioned was in fact political strategy--that is the strategy of economic 

and s.cial development as seen from the political viewpoint. Of course, 

when we proletariat built our own army and launched revolutionary war, we 

also studied the strategy of revolutionary war. The Soviet Union also carried 
out this study during the war that followed the October Revolution. We also 
read the article about the strategy of revolutionary war in Volume 1 of "Selected 
Works of Mao Zedong" while other military works of Comrade Mao Zedong have 

also profoundly expounded this question. It can be said that the strategy 

of revolutionary war at that time represented part of the political strategy 
for the realization of the strategy of economic and social development. Of 
course, following the seizure of political power by the proletariat, socialism 
experienced a transitional period from capitalism to socialism, And during 
this period, the main content of the strategy of economic and social deve lop- 
ment was socialist transformation. At the same time, the strategy of construc- 
tion was put forth. The planning of electrification for the whole Soviet Union 
that was organized and defined by Lenin in fact represented the beginning of 
the study of the strategy of economic and social development from the point 

of construction. Although the term of strategy of economic and social develop- 
ment was not used in socialist countries for a long period, the study and 
defining work of this strategy has always been carried out. 


In capitalist countries, the means of production are privately owned and there- 
fore the whole society is characterized by anarchism. Consequently, in these 
countries, there never existed the study of a strategy with the economic and 
social development of the whole society as the target. Following the develop- 
ment of state monopoly capitalism in capitalist countries, the states have 
constantly strengthened their interference in social economy and social life. 
This situation has constituted an internal reason for capitalist countries to 
advocate the strategy of economic and social management. At the same time, 

I am of the opinion that in their study of strategy, these countries have been 
affected by the guiding ideology of socialist countries. In studying contemporary 
ideological history, we must see not only the fact that Marxists have absorbed 
the culture created by the bourgeoisie but also the fact that the bourgeoisie 
also have absorbed the culture created by the proletariat. The former case is 
more striking because bourgeois culture emerged earlier than socialist culture 
and it was once the source of Marxism. We have openly declared that the sources 
of Marxism include the ideologies of philosophy and economics that were created 
by bourgeois scholars and utopian socialism that was created by petite-bourgeois 
thinkers. The latter source may be drawn on less heavily at present, but it may 
become heavier later. This situation has happened not only in the sector of 
natural sciences but also in economic and social sectors. As early as when Marx 
died, people found that bourgeois scholars plagiarized (to put it bluntly) Marx. 
Some bourgeois scholars have acknowledged that they have absorbed Marx' creation, 
In modern economics, an apparent example of the bourgeoisie learning from the mode 
of ideology of socialist countries is the method of putting into production and 
producing by Lie Ang Jie Fu [0441 2510 4634 1133]. And this method has a close 
blood relation with chessboard-type balance in the planning work of the 

Soviet Union. I am of the opinion that the study of the strategy of economic 
and social development in capitalist countries has been affected by the 














ideological mode of socialist countries. The reason is simple. That is to say, 
both capitalist coumtries and socialist countries exist on the globe and 
naturally they have influenced each other. But each absorbs on the basis of 

its own standpoint. Under the premise that an opponent's creation is absorbed 
for ones’ own interest, for socialist countries to have absorbed the culture 
(fine culture, of course) of capitalist countries will not turn into capitalist 
countries; similarly the situation of capitalist countries in absorbing the 
culture of socialist countries. 





In their study of the strategy of economic and social development, bourgeois 
scholars are mainly concentrating their effort on the study of the economic 

and social development of developing countries and not of their own countries. 
This kind of study may be easier to carry out and the scholars themselves may 
also find it easier to express their opinions. Their study of the economic 

and social conditions, historical development and experiences, and lessons 

of developing countries has the nature of masterminding and affecting the 
policies and measures of the developing countries. I have the impression that 
it is only in recent years that the industrially developed countries began to 
study their own economic and social development. Their study of this aspect 

is not enough. Some developed countries are more active in this study while 
some Others are not active enough. Judging from their articles, it seems that 
bourgeois scholars did not make much effort to predict the future in their study 
of the strategy of economic and social development of their own countries, It 
can be said that many strategic ideologies are yet to be included in their study. 
But it is just my impression and it may not accord with reality. I hope that 
this impression can be affirmed through consulting related articles. 


I have another impression. In fact, it is difficult for capitalist countries 

to guide the development of economy and society as a whole on the basis of 

a strategic ideology. Therefore, it would be very difficult for these countries 
to define and implement a complete strategy of economic and social development. 
In addition, it will also become more difficult for the strategics of economic 
and social development to become a relatively complete science in :apitalist 
countries. Capitalist countries have also paid attention to the study of the 
Strategy of economic and social development; but this strategy is different in 
some aspects that have been mentioned above from our socialist strategy of 
economic and social development. These two kinds of strategy are also different 
in nature. That is to say, under the capitalist system, it is absolutely 
impossible to really consider society as a whole; nor is it possible to solve 
the question of how to develop the entire society. Therefore, the study of the 
strategy of economic and social development in capitalist countries is largely 
limited. Another problem is that it is also impossible for capitalist countries 
to include the development of economic and other social relations into develop- 
ment strategy (it can in no way be done under the capitalist system). The maximum 
capacity of the study of economic relations in capitalist countries is in fact 
studying the economic relations of enterprises and not society. The study of 
the strategy of economic and social development in capitalist countries can 

in no way involve the question of the ownership of the means of production which 
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represents the basic matter in the relations of production. It is unimaginable 
to put forth the question of whether it is necessary to abolish the capitalist 
system in studying the strategy of capitalist economic and social development. 
Seen from this point, a true and complete strategy of economic and social 
development can exist and develop into a strict and complete scientific system 
only under the socialist system. 


I hope that there will be some people who are willing to study the strategy 

of economic and social development which is vital for our cause. My view in 
this aspect has been mentioned in the beginning of this article. That is, much 
work is needed in the study of the strategy of economic and social development 
and other strategies in China. The comrades concerned cannot just confine 
themselves to the study of strategy only. They must be concerned with the 
"strategics of economic and social management." Only a few people are needed 
to study this strategics. But these people must have attained a higher level 
of the related knowledge and they must have broader vision so that they will 
be able to make achievements to support the defining and implementation of 

the strategy. 
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ECONOMIC PLANNING 


DISCUSSIONS ON SOCIALIST PLANNED ECONOMY 
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[Article by Ji Weiguo [4764 4850 0948]: "Discussions on Socialist Planned 
Economy in Recent Years"™] 


[Text] Since the 3d Plenary Session of the llth CPC Central Committee, 
economic theoreticai circles and work departments have enthusiastically dis- 
cussed such questions as the intension of socialist planned economy and the 
features of this economy at present in China. 


I. The Natureof the Socialist Planned Economy 
There are mainly three different views on this. 


According to the first view, planned economy represents a kind of socialist 
economic system. Li Zhenzhong and other ccmrades believe that in a society 
where the public owns the means of production there has emerged the law of 
development with proportionate relations. Therefore, it is imperative to re- 
adjust social production in a planned way. The higher the extent of public 
ownership of the means of production, the higher will be the extent of the 
planning of the national economy. In contrast, if the public ownership is 
[word indistinct], the planning of the economic development will eventually 
be damaged too. Planned economy can in no way depart from the dictatorship 
of the proletariat. It has the premise of the means of production with public 
ownership and the dictatorship of the proletariat and represents the social 
economic system for developing the national economy in a planned way. 


The second view holds that planned economy represents an economic management 
method. Those holding this view disagreed with the view that regards planned 
economy as representing the socialist economic system. Their reasons are that 
the contents of a social economic system are much wider than those of a planne } 
economy. If planned economy is regarded as a social economic system, does not 
"planned economy as the main" mean that there also exist a main social economic 
system and a supplementary social economic system? Some persons held that to 
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regard planned economy and the social economic system will only confuse 
"capitalism" with "socialism" which represent a basic social economic system. 

Some others held that under the conditions in which the means of production 
belong to public ownership, planning means a basic method fcr the management 

of socialist economy, and this planning is restrictive. Planned economy is the 
national economy that is carrying cut management through the defining, organizing, 
and implementation of unified economic planning. Planning is not the basic 
Management method for capitalism and the planning itself is nothing but a 
prediction. 


The third view regards planned economy as an economic system and a form of 
economic activities and management. According to Wang Jiye, planned economy 

is a natural product of a socialist production mode. Planned economy must be 
approached from three bases. Primarily, it represents an economic system. 

The type of economic system introduced by a country is independent of a 

person's will but is determined by the production mode in a dominant position. 
Second, planned economy also represents a form of economic activity. The whole 
process of the economic movement of the socialist expansion of production is 
carried out in a planned way. Third, planned economy represents a management 
form. Production and the main body of circulation are managed and controlled 

by the state through unified planning. To interpret this feature from the view- 
point of planned management, planned economy means the economic activities carried 
out under the arrangement of state planning.4 


Il. The Features of the Socialist Planned Economy 
There are also mainly three viewpoints on this. 


The first view holds that the features of planned economy are evident in the 
three traits of wholeness, directness, and the goal of planning. Wholeness 
Means that planned economy in no way refers to the planning of individual 
economic units or individual production departments, but the planning of the 
whole national economy. The features of market economy are characterized by the 
plannings of individual enterprises and departments and not the planning of all 
social production. Directness means that the planned development of the 
national economy is realized through direct and conscious control by society 
over labor hours of this economy. That is, the proportion of the distribution 
of total social labor hours among various production departments is readjusted 
through social and unified economic planning so that social production balances 
with social needs. In this way, the national economy will be able to develop 
harmoniously. The goal means that the goal of developing the national economy 
in a planned way is to meet the increasingly growing material and cultural 
needs of the broad masses of people in a planned way. 


The second view holds that the features of planned economy are shown in the 
three traits of "consciousness," "priority," and "stability." "Consciousness" 
refers to the scientific nature of planning. That is, the planning must be 
worked out on the basis of the laws that have already been recognized and the 
needs of these laws. The contents of the planning must be in line with reality. 
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"Priority" means the timing of the planning. That is, the planning must be 
passed down before measures are taken. Otherwise, the planning will not be able 
to display its guidance over measures and so such planning is insignificant. 

The planning must be defined and passed on in time and in an accurate manner. 
"Stability" refers to the flexibility of the planning which must at the same time 
be reliable. During its implementation, the planning must be amended according 
to changes of various factors and there should also be a guarantee for the 
realization of the planning. These pares points are the main pillars for planned 
economy, and they are indisvensible. 


Another view considers that the socialist planned economy is microscopically 
shown in the fact that it is representing a production unit which is part of the 
national economy. It is subordinate to state planned regulation, guidance, and 
management. Macroscopically, it represents a unified planning of the whole 
economy on the basis of social will and the interest of the whole society, and 
it will continue to develop in a balanced way for a long period. Therefore, 

the features of the socialist planned economic system are characterized by the 
development of economy in a planned way, organizationally, and proportionately, 
and this development is also trouble free.’ 


III. The Main Forms of the Socialist Planned Economy 
There are mainly three different views on this. 


According to the first view, the introduction of the system of mandatory planning 
represents an important manifestation of the socialist planned economy. 

Li Zhenzhong and other comrades believe that the planned economy demands regulat- 
ing the proportion of social reproduction through economic planning. The national 
economic planning is a program for mobilizing various sectors in realizing the 
tasks of economic development strategy. Without a mandatory goal, there would 

be no planned economy. 8 Lu Liping and Zheng Xinli held that the introduction 

of mandatory planning represents a principle of following planned economy. It 

is only when we uphold mandatory planning that we will be able to distinguish 
socialist planned economy from capitalist state interference .9 


The second view holds that to regulate the whole national economy in a planned 
way represents an important part of the socialist planned economy. Liu Zongshi 
held that planned economy means the economy with planned regulation. Planned 
economy represents a social economic system while planned regulation refers to a 
form for regulating social production. In addition, socialist economy is regarded 
as the foundation of planned economy. Therefore, planned economy is identical 

in range of influence with planned regulation. In socialist planned economy, the 
influence of planned regulation is not a limited part; it represents the whole, 10 


Another view holds that to control macroscopic economy in a planned way repre- 
sents an important manifestation of the socialist planned economy. Those holding 
this view disagreed with the first two views. Jiang Yiwei said that the so-called 
planned management has the two features of planning and control. Macroscopic 
control does not mean planned regulation, let alone mandatory planning. The 





contents of the control involve the whole process of social life and the method 
of control, including an administrative method and economic method or the 
combination of these two methods, and not just to merely rely on planning.1! 

Zhao Renwei and Rong Jingben also considered that it is imperative to clarify 

the concept which says that without a mandate, there will be no planning. 

Macro control or micro only involves the mode to be used by planning and not 

the question of whether or not the planning is imperative. Since we acknowledged 
that planned economy may have different modes, we must therefore alsc acknowledge 
that the passing down of the mandate represents a feature of a mode (or several 
modes) of the socialist planned economy and not the features of all modes ,12 


IV. The Features of Planned Eccnomy in China at Present Stage 


The discussions generally held that China already has the basic conditions for 
the introduction of planned economy. In addition, planned economy also has 
displayed its tremendous advantages over the past three decades and mre in 

the practice of socialist construction. But at the same time, many people also 
held that the planned economy at the present stage in China is still very far 
away from the planned economy that was imagined by Marx and Engels, in which all 
the means of production are possessed by society and in which the relations of 
commodity currency no longer exist. And there are some differing views as to 
how to understand this difference. 


According to the view of Wang Jiye, there are mainly three differences between 

the planned economy in China at the present stage and the planned economy imagined 
by Marx and Engels. First, the difference in breadth and depth in the implementa- 
tion of the planned economy. The extent of the socialization of production and 
the extent of public ownership of the means of production in the country are still 
lower than the socialist society (the first stage of communist society) that was 
imagined by Marx and Engels. At the present stage, we are only in a position to 
arrange in a planned way the production and needs of the main products with the 
economy of ownership by the people and certain products with collective ownership. 
Second, the difference in the forms of the implementation of the planned economy. 
Because of the existence of commodities and currency in economic life in China, 
the principle of the exchange of equal value of labor is applicable not only to 
the production and distribution of consumer products but also to that of the 

means of production. This economic life has also been made possible by resorting 
to the form of currency (value). Third, there is a difference in material power 
for the implementation of planned economy. The level of productive forces in 
China is not high enough. This situation is coupled with huge population. 
Therefore, it is difficult for the state to have rich material reserves. 


Yan Ge believes that the most striking feature of the planned economy in China 

at the present stage is that the planned management of the national economy must 
be combined with market mechanism. Socialist planned regulation can only be 
carried out through commodity currency so as to fully display the roles of market 
mechanism. Socialist market is linked with public ownership and is subject to 
the control of the law of planned development, state planning, and regulation, 
and therefore, it is a planned market. This planned market is the place where 
the socialist planned regulation displays its roles. 
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Zhang Luwei held that the planned economy at the present stage in China is an 
incomplete planned economy of the transitional period of commodity economy to 
planned economy. Complete planned economy directly implements regulation and 
planning is mandatory. Incomplete planned economy should be mainly characterized 
by guiding planning and not mandatory planning. At present, China still does 

not have the conditions for introducing complete planned economy. On the one 
hand, it is because there still exist various economic forms that it is impossible 
for the whole society to introduce monolithic planned regulation. On the other 
hand, the present productive forces in China are still low while computers can 
only collect and handle some messages. Under this condition, we can only 
introduce an incomplete planned economy. If, in directly guiding production, 

we ruly totally on state mandatory planning, many of the contents of this 
planning will consequently be divorced from reality.+ 


V. Socialist Planned Economy and Economic Law 


Economic circles in China began discussing this question as early as in the 
1950's and the 1960's. And this question has been further studied over the 
past few years following the reform of the economic system. There are two main 
points of discussion. 


First, how to understand the law of the planned and proportionate development 
of the national economy. There are mainly three different views on this. 


According to the first view, the planned and proportionate development of the 
national economy does not represent an objective economic law. He Wei held that 
the concept of the law of the planned and proportionate development itself is not 
precise. According to his view, to develop proportionately represents the objec- 
tive needs of economic development while planning is created by people as a 
subjective factor and not an objective economic law.t6 Liu Kejian heid that the 
development of the national economy does not represent the economic law that 
objectively exist under socialist conditions, it represents a means used by 
people in developing economy by making use of economic law. It only shows that 
following the formation of public ownership, it has provided people with the 
possibility to correctly use economic law and proportionately develop the 
national economy through the planning of this economy. And in order to turn 

this possibility into reality, the conditions become imperative under which 
people carry out their works by strictly following objective economic law. The 
planning and proportionate development of the national economy represent a compre- 
hensive result in following various economic and natural laws that are able to 
display their roles during the stage of socialism, not the result of following 
one or two economic laws. Therefore, we can in no way take the so-called "law 

of the planned development of the national economy" as our main foundation in 
working out national economic planning.2/ Zhuo Jiong is of the opinion that the 
law of the planned development of the national economy is a product of product 


economy now, as product economy is groundless, we all have acknowledged that the 
means of production are commodities. Therefore, the need of the planned and 


proportionate development must be resolved by the law of value. Consequently, 
it is also groundless to take the law of planned development as a reflection 
of product economy. 
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The second view holds that the planned and proportionate development of the 
national economy represents an objective economic law. But it is not the ex- 
clusive law of socialist economy; it is the law commonly shared by highly 
socialized mass production. Liao Jili held that the law of planned and pro- 
portionate development is the law of highly socialized production. Some 
developed capitalist countries now have also resorted to this law and have made 
considerable achievements. But the use of this law in these countries is 
restricted by capitalist system. Therefore, it is still subject to market 
influence. The advantages of socialism are shown in the fact that they are able 
to consciously use the law of planned and proportionate development of guarantee 
the development of economy. Therefore, the planned gre proportionate develop- 
ment is not the exclusive law of socialist economy. 


The third view holds that the planned and proportionate development of the 
national economy represents a particular socialist economic law. Hu Naiwu held 
that there are two economic conditions for the emergence and function of the 

law of the planned and proportionate development of the national economy. One 

is the socialization of production and the other is the means of production with 
public ownership. The socialization of production demands that the national 
economy develops proportionately while the means of production with public 
ownership are in a position to realize such economic development. Therefore, 

the planned and proportionate development of the national economy represents an 
objective law of the socialist economy , 20 Some people held that “planned 
development" does not refer to the planning that is subjectively worked out by 
people; it refers to an objective necessity of regulating social production by 
social planning under socialist conditions. Any socialized production objectively 
demands that social labor must be distributed among production departments accord- 
ing to certain proportions. But under the capitalist system, the proportions among 
various production departments are forcibly corrected tivrough economic fluctuation 
and crisis in a situation in which competition is carried out blindly and produc- 
tion is carried out under anarchy conditions. But in a socialist system, it is 
imperative and possible for socialist countries to resort to unified planning and 
to organize and manage social production, distribution, exchange, and consumption 
and rationally arrange manpower and material and financial power so as to guarantee 
that social needs will be met to the greatest extent. It is exactly because the 
planned development of the national economy for the first time has an objective 
feasibility and necessity only during socialist stage that it is only natural 

that the planned development of the national economy has become a particular 
economic law of socialism.*! The comrades with this view also believe that the 
law of planned development refers to the planned development of the whole social 
economy and not to economic plans of particular enterprises and departments. 
Capitalist countries may have certain plans too, but they are not in a position 

to define development planning for the whole society. ?2 


During the discussions, a number of participants have supplemented and amended the 
law of the planned and proportionate development of the national economy that was 
expounded by Stalin. 
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Xue Moqiao held that the socialist public ownership of the means of production 
has brought about the need and possibility for people to regulate production 
through planning. But this can only be realized through people's subjective 
effort. The society itself can in no way spontaneously create a plan, nor 

can it spontaneously carry out the plan. Therefore, the law of the planned 

and proportionate development can only be explained as the law of the proportion- 
ate development of the national economy that exists in socialist society and 

that is guaranteed by the planning of the national economy .23 


Yu Guangyuan expounded his view when he said that the fact that the various 
National economic departments should have certain proportions represents a law 
that is in a position to display its roles in all socialized mass production. 
He said that this law is not the unique law of socialist production. It only 
means that the whole national economy must deve)op in a planned way. That is, 
this law is the law of political economics that can display its roles only 
after the establishment of the socialist economic system. The feature of 
socialism is “planning” and not "proporction™ because the "planning" itself 
includes the "proportion." Therefore, the word "proportion" is not necessary 
here. This law should be explained as the law of the planned and proportionate 
development of the socialist national economy. 


Zhou Yonegang held that the law of planned development and proportionate law 
are two different laws and therefore they cannot be explained as one law. The 
law of planned development is based on socialized mass production and public 
ownership of the means of production, with these two aspects as its premise. 
This law represents an important objective foundation for people to carry out 
social production activities consciously and intentionally. The law of pro- 
portion is based on social division of work and specialized production, with 
these two aspects as its premise. This law and the comprehensive balancing 
activities that reflect the needs of this law only represent a foundation of 
planning work; they constitute a part of planning work. The planned and 
proportionate development is an economic law that is higher than proportionate 
law. These two economic laws have different conditions for their emergence. 
They have different roles with gifferent spheres. Consequently, these two laws 
cannot be considered the same. Huang Zhenqi held that Stalin explained the 
law of planned development and proportionate law as one law because he denied 
that the law of value has a regulating role toward production. Now, since we 
have found that in addition to the law of planned development, the law of value 
also has its role in regulating the proportion of social production, we must 
theoretically divide proportionate law from planned law. If we still explain 
these two laws as one law, we will lead people to misunderstand that during the 
socialist stage, the realization of the law of the proportionate distribution 
of social labor only represents the result of the role of the law of planned 
development and has nothing to do with the role of the law of value. 


Second, how do we understand the positions, roles, and mutual relations of 
various economic laws in planned economy. A relatively identical view in this 
question is that planned management must be used in basic socialist economic 
law, the law of planned development, the law of value, and other economic laws. 
But there are different views toward the mutual relations of various economic 
laws and their roles in planned economy. To summarize, there are mainly three 
different views on this question. 
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One view advocates the "theory of joining the forces" of various economic laws, 
Comrade Xiang Qiyuan and Sun Dade held that there exist various economic laws 

in socialist society. We must fully consider the existence of various economic 
laws and the objective roles displayed by these laws. The whole system of 
economic laws must be considered as an inseparable entity and all economic laws 
must be considered as organic parts of this entity. These economic laws display 
their comprehensive roles in promoting the development of the national economy. 
Therefore, it is vital that we truly carry out our work according to objective 
economic laws.*’ Liu Fangyu held that in the system of the law of the socialist 
economy, the various economic laws are moving according to their own modes 

and processes to form the movement of the "forces" with different systems and 


different roles. In addition, the various economic links supplement and condition 


each other and various forces finaily become an organic part of the unified 
"joining of forces." If we are content with the study of individual economic 
laws and if we spare our effort in studying the "joining of forces" of these laws, 
our understanding of the whole economic law will be affected. Under this 
situation, there will be no way for us to understand the nature and the features 
of the movement of the whole system of economic laws. Consequently, it will be 
impossible for us to raise our copgciousness and overcome blindness in under- 
standing and using economic laws. 


The second view advocates the "theory of the leading role" of basic economic law. 
Li Zhenzhong and other comrades held that a number of laws are displaying their 
roles in the socialist planned economy. But they said that it is the basic 
socialist economic law that displays the leading role. This economic law deter- 
mines the starting point and the result of naticnal economic planning, the basic 
tasks of various periods, and the orientation of the changes of the major pro- 
portionate relations of the national economy. 


Some people have further analyzed the relations between the socialist basic 
economic law and the law of planned development of the national economy and 

the law of value. There are two different views on this question. According 
to the first view, the socialist basic economic law affects the law of planned 
and proportionate development and the law of value. Feng Gongwen said that in 
socialist society, the law of the planned and proportionate development of the 
national economy displays its role together with the law of value. These two 
laws exist simultaneously in many aspects and are equally important. The needs 
of society are defined by socialist basic economic law. The law of the planned 
and proportionate development of the national economy determines the proportion- 
ate relations among various departments and aspects on the basis of the goal 
put forth by the socialist basic economic law. The law of value distributes 
social labor on the basis of these proportionate relations. In addition, the 
proportions for the distribution of social total labor among various depart- 
ments, that is, the contents of the regulation by the law of value, also 
represent the important contents of the law of the planned and proportionate 
development of the national economy. When the proportions of the distribution 
of social total labor are being arranged by society, it is also imperative 

to follow the needs of these two laws.2° Li Zhenzhong held that the socialist 
basic economic law controls the law of the planned development of the national 
economy and these two laws control the law of value. 2) xue Moqgiao believes that 
under socialist conditions, the law of the planned and proportionate development 
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of the national economy displays its role with the law of value. The only 
difference is that the former law has a leading role while the latter displays 

a supplementary role. But this situation may, on the contrary, be under 
different conditions. That is, the former may display a supplementary role while 
the latter displays a leading role. Taken as a whole, in the entire socialist 
economy, the law of planned and proportionate development of the national 

Scones plays the leading role while the law of value plays a supplementary 

role. 


The third view advocated the "theory of priority" of the law of value. Those 
holding this view believe that under socialist conditions, the law of value 

has a decisive and dominating role over the distribution of the means of produc- 
tion .nd labor forces among various departments and enterprises. Sun Yefang 
held that the law of value is the law of saving time, that is, the law of the 
average labor volume that is required by society. It is the most basic and 
highest law. It is the law of value with the significance of "time saving" that 
has a decisive role in the whole socialist production. Zhuo Jiong held that 
law of value is the law that determines value and represents a concrete mani- 
festation of proportionate law under the condition of commodity economy. People 
have regarded the development of production for meeting needs as the socialist 
basic economic law. In fact, the first requirements of the law of value are to 
meet social needs, and on the basis of meeting these needs, to distribute labor 
volume properly and proportionately. The law of planned and proportionate 
development is also based on the law of value; it is a derivative haw that is 
consciously making use of the regulating role of the law of value. 
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ECONOMIC PLANNING 


GANSU SETS FIVE TARGETS FOR ECONOMIC WORK 
HK130252 Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 10 Feb 84 


[Summary] In order to vigorously promote Gansu's technological progress, the 
provincial government has recently put forward five targets for this year's 
economic and technological work. 


"The five targets are: Import 100 items of advanced technology from other 

countries; transfer 100 items of technology from the coastal areas to Gansu; 
accomplish technical transformation in 100 key projects; make 100 scientific 
research achievements serve production and make light industrial techniques 
serve civilian use; and apply international standardization in 100 projects. 


"In order to attain the targets, the provincial government has organized de- 
partments concerned to conduct thorough investigations and work out the inm- 
plementation plan and has set up a leading group for appraising the technology. 


"So far, the plan for carrying out technical transformation in 100 key projects 
has been fixed. The responsible departments and the enterprises undertaking 
the projects have already signed agreements. The plan for applying interna- 
tional standardization in 100 projects is also fixed. Of the 100 technologi- 
cal items to be imported [words indistinct] transaction of 24 items have al- 
ready been concluded and the remaining 76 items are also basically fixed. On 
the basis of the agreement on technical cooperation on 258 projects signed 
between Gansu and the coastal provinces last year, [?Gansu] Province this year 
has put forward the plan for technical cooperation and transfer of technology 
with the coastal provinces on 340 items." 
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AGGREGATE ECONOMIC DATA 


BRIEFS 


QUANGXI JANUARY COAL PRODUCTION--In the first half of January, the Guangxi 
regional subordinate coal mines and the city and county coal mines in the 
region overfulfilled their daily quotas for coal production everyday. Their 
average daily output reached 16,787 tons, 16.14 percent more than the quota. 
Their gross output in 20 days accounted for 75.67 percent of the monthly 
quota and was 7.67 percent more than in the same period last year. [Summary] 
[Nanning Guangxi Regional Service in Mandarin 1130 GMT 5 Feb 84 HK] 


GUANGDONG JANUARY COAL PRODUCTION--Guangdong Province fulfilled its January 
quota for coal production 3 days ahead of schedule. The province's January 
output of raw coal was 720,000 tons, an increase of 74,000 tons over the 
monthly quota. The total tunneling length of the provincial subordinate coal 
mines in January was some 22,500 meters, some 1,200 meters more than the 
monthly quota. [Summary] [Guangzhou Guangdong Provincial Service in Cantonese 
1130 GMT 7 Feb 84 HK] 


CSO: 4006/304 


24 





ECONOMIC MANAGEMENT 


SHANXI GOVERNOR SPEAKS ON ECONOMIC TOPICS 
HK120408 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 11 Feb 84 


[Text] Governor Wang Senhao has convened a forum of a number of work person- 
nel of the provincial economics and planning committees, the provincial CPC 
Committee's Policy Research Office, the Provincial Technical and Economic 
Center, the Rural Development Center, and other economic work departments and 
research units to discuss how to take advantage of the province's superior 
features and speed up economic development in the province. Governor Wang 
Senhao put forward five topics at the forum: 


1. How can we treat the building of energy, heavy, and chemical industry 
bases as the focal point in the province's economic construction work? How 
can we rely on this focal point at a support in leading forward all-round 
preparations for economic construction in Shanxi? 


2. How can we further smoothly arrange the province's national economy cen- 
tered on the construction of the energy, heavy, and chemical industry bases? 


3. How can we take full advantage of the province's superior feature in 
minerals to speed up the construction of the energy, heavy, and chemical in- 
dustry bases? 


4, How can we speed up technological transformation in the province's enter- 
prises and stimulate technical progress? 


5. How can we take advantage of the province's superior features in natural 
resources to speed up rural economic development, so that the peasants can 
become rich faster? 


Comrade Wang Senhao stressed: No matter which topic we are discussing or 
answering, we must proceed from the province's realities. We must base our 
ideas on current objective economic conditions and also take a broad and long- 
term view and envisage the broad prospects of the future. We need to consider 
the province's actual interests and also take into account the overall situa- 
tion of the four modernizations drive in the whole country. Shanxi's economic 
take-off depends on the common efforts of the people of Shanxi. 
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Comrade Wang Senhao expressed the hope that experts, scholars, and people 

of insight would boldly make their views known with a sense of responsibility 
to the revolution, and put forward constructive views, suggestions, and 
schemes, to provide a basis for the leadership in its policymaking. 


The provincial government has decided to convene a large discussion meeting 


at the end of April or the beginning of May, at which talented people from 
various sectors will give views and suggestions. 
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ECONOMIC MANAGEMENT 


THEORETICAL ISSUES OF ECONOMIC REFORM DISCUSSED 


Taiyuan JISHU JINGJI YU GUANLI YANJIU [TECHNOECONOMICS AND MANAGEMENT 
RESEARCH] No 3 30 Sep 83 p 9-11 


[Article by Zhou Shulian [6650 0647 5571]: "On the Theoretical Basis for 
Reforming the System of Economic Management"] 


[Text] Many theoretical questions have been raised in the process of re- 
forming the system of economic management in China. This is not accidental, 
because a reform of the economic management system needs to be guided by 
theory. Questions such as why it is necessary to carry out the reforn, 

how to do it, how to solve the problems emerging in the process of the 
reform and how to promote the reform further all need to be guided by theory. 
Practice of the reform, in turn, tests theory, which enables us to abandon 
outdated theoretical viewpoints and adopt new ones. This is why our academic 
circles have lately started discussing the theoretical basis for reforming 
the system of economic management in China. This discussion is necessary 
and significant. 


The history of the formation and development of China's economic manage- 
ment system has proved that theoretical study is extremely important. 

China has long based its economic management system on Stalin's theory of 
the socialist economy. For a long period of time, we totally and uncriti- 
cally accepted Stalin's theories and viewpoints. Although Comrade Mao 
Zedong disagreed with Stalin on certain issues, he basically accepted all 
of Stalin's theories on commodity production and the law of value. The 
economic management system formed under the leadership of Stalin was con- 
sidered the only correct model. This was the ideological basis for 
enacting the economic management system over a long period of time. 

Several reforms enacted before the 3d Plenary Session of the llth CPC 
Central Committee focused mainly on the division of central and local 
administrative authorities and failed to accomplish what should have been 
accomplished. One important reason is that we failed to find a correct 
orientation for the reforms owning to a failure in breaking through the 
old frame of conventional theories. In the past 4 years, we have conducted 
profound investigations and studies and comprehensive theoretical discus- 
sions on such issues as commodity production, the law of value, the principle 
of giving to each according to his work and planning and marketing. As a 
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result, we have overcome some conventional ideas, clarified many vague 
understandings and effectively promoted reform of the economic management 
System. Practice has proved that theory is the guide to action; correct 
theoretical guidance is a guarantee for upholding the correct orientation 
of reforms. 


Then what is the theoretical basis for reforms? First, I would like to 
discuss the views expressed by some comrades on this issue. 


Some comrades say that the theory of the commodity economy is a basis for 
reforming the economic management system. In other words, they contend 
that we should mainly follow the law of the commodity economy in reforming 
economic management. As mentioned above, we have made some breakthroughs 
in studying the issue cf commodity production in the past few years. Stalin 
did not recognize the existence of commodity production inside the owner- 
ship by the whole people; nor did he recognize the regulatory role played 
by the law of value in socialist production. Breaking through these 
understandings, we have clarified the fact that a socialist economic system 
should not be overcentralized and that we must give enterprises necessary 
autonomy, develop commodity production and bring into play the function 

of the law of value. However, we must not consider the theory of the 
commodity economy the only basis for the reform of the system. For example, 
the theory of commodity production cannot answer questions concerning the 
basic theories of the socialist econony, the law of developing the national 
economy in a planned and proportional manner and the principle of giving 

to each according to his work. But these questions are extremely important 
in the reform. Some are top priorities. For another example, if we con- 
sider the theory of the commodity economy as the only basis of reform, we 
will likely conclude that the law of value should be used as the only or 
the chief means to regulate the socialist economy. This will mislead the 
reform. In an annotation to "Das Kapital," Marx said: "Despite the 
differences in their scope and functions, commodity production and cir- 
culation are common phenomena in totally different production modes. 
Therefore, by just knowing the abstract commodity circulation scope of 
these production modes, we still cannot understand their different 
characteristics, nor can we make any judgment on them." ("Das Kapital," 
Vol I, p 133) It is clear that the theory of the commodity economy (even 
if it is Marxist) cannot be considered the only basis for reforming the 
economic management system. 


Some comrades suggest considering the theory of socialist enterprises 

as a basis for reforming the economic management system. For a long period 
of time, we ignored the theoretical study of the issues concerning enter- 
prises. However, this situation has changed drastically in the past few 
years. Many comrades have conducted studies and put forward various theories 
of socialist enterprises. As we all know, correctly handling the relation- 
ship between the state and enterprises should be guided by the theory of 
socialist enterprises. Considering enterprises as individual workshops 
has in the past resulted in the practice of ignoring the relatively inde- 
pendent character of enterprises. Therefore, the scientific theory of 
socialist enterprises is undoubtedly an important basis for the reform. 
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However, even the correct theory of socialist enterprises cannot be con- 
sidered the only basis for the system's reform. Although enterprises are 
cells of the national economy, because once many cells form an organic 
whole, their movement will not be able to represent the movement of the 
organic whole. It is an obvious fact that theories about enterprises cannot 
answer questions concerning the reproduction of the entire society or 
questions concerning central and local authorities. But these questions 
must be solved in the reform of the economic management system. Therefore, 
merely relying on theories of enterprises is not enough. Furthermore, some 
theories about enterprises cannot be considered entirely correct. For 
example, some theories refuse to recognize that socialist enterprises can 
assume sole responsibility for their own profits and losses. Their reason 
is that if enterprises lose money and are unable to assume responsibility, 
deficits will become an inevitable factor in running enterprises. Such 
theories seem questionable. For another example, some theories consider 
enterprises absolutely independent units and that their relationship with 
the state is external. Have we not considered the relationship between 
the state and enterprises to be internal in an economy owned by the whole 
people? Is it proper to consider it external? State-run enterprises are 
relatively independent units, not absolutely independent units. If we 
rely on such theories, we will be unable to handle relevant issues in 

the system reform correctly. 


Some comrades consider the principle of giving to each according to his 
work and the principle of material interests as the only bases for reforming 
the economic management system. This view is also oper to question. The 
principle of giving to each according to his work is undoubtedly one of 

the bases for the reform. It must be implemented in the reform. However, 
it cannot answer all questions concerning how to handle the relations 
between central and local authorities, between the state and enterprises 
and between the different enterprises; nor can it answer a series of 
important questions concerning the objectives of socialist production and 
the proportion and demand of reproduction. In fact, merely relying on 

the principle of giving to each according to his work cannot even correctly 
solve the remuneration problem of laborers. For example, the relationship 
between accumulation and consumption is not relevant to the issue of giving 
to each according to his work, nor is the current agricultural issue on 
different land rents. The principle of material interests can be applied 
in a wider area and has more content than the principle of giving to each 
according to his work. In order to give enterprises internal motive forces, 
we should conscientiously study and implement this principle. However, 
there are many problems in the reform which cannot be solved by merely 
relying on the principle of material interests. Even the problem of inter- 
ests between central and local authorities and enterprises cannot be pro- 
perly solved by relying merely on this principle. We should also pay 
attention to the loss of control in 1) the scale of capital construction 
and 2) the funds for consumption. While studying and implementing the 
principle of giving to each according to his work or the principle of 
material interests, we must pay attention to these phenomena and prevent 
the recurrence of errors in this regard. 
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Some comrades contend that we should consider the theory of socialized 
large-scale production as a basis for reforming the economic management 
system. It is true that we should abide by the Marxist theory of socialized 
large-scale production while carrying out the reform. However, as we all 
know, there are many kinds of socialized large-scale production and their 
matures are different. Capitalist socialized large-scale production and 
socialized large-scale production are different in nature. Therefore, 
merely relying on the theory of socialized large-scale production, even 
if it is a Marxist theory, cannot solve all the problems ir the reform 

of the systen. 


I think because of the nature of the economic management system and because 
it is related to all economic relations and the management of the whole 
national economy, we should consider all Marxist theories concerning 
scientific socialism as the bases for the reform; we should not consider 
one or two of his theories or viewpoints as the only basis for the reforn. 
Of course, when solving a specific problem, we can use a certain scientific 
theory in its field as the basis. At the same time, we should also pay 
attention to other relevant theories in order to prevent one-sidedness 

and deviation in the reform. We cannot say that the problems we are now 
having in the reform are not related to the onesidedness in theory. Some- 
times the theory itself is not necessarily wrong, but people fail to con- 
sider other circumstances when they should, resulting in onesidedness 

and errors in practice. 


When I say consider all Marxist theories concerning scientific socialism 
as the theoretical bases for the reform, I refer, first fo all, to 
Marxist theories concerning socialist political economics. For the 
convenience of study and research, the theory of political economics is, 
of course, divided into different parts. But we must understand that the 
Marxist theory of political economics is a complete whole and that the 
parts cannot be separated from the whole. In the whole, different parts 
have different positions, but none of them is absolutely important or un-: 
important. For instance, parts like the nature of socialist production 
relations, the objectives of socialist production and a socialist planned 
economy are undoubtedly extremely important, but parts like commodity 
production, giving to each according to his work and material interests 
are also very important. We should not emphasize one part over the 
other. Still, we should not ignore or violate any important parts of the 
theory in the reforn. 


Today we often talk about the law of a socialist economy. This is neces- 
sary. However, we do not need to prevent a tendency of oversimplification 
which isolates each law and explains some laws in an oversimplified manner. 
Some people have criticized Stalin for oversimplifying the planned nature 
of socialism. The socialist economy includes links in many fields, such 
as links between production and demand, between different departments, 
between labor consumption and production value and between labor produc- 
tivity and production of use value. But Stalin only linked planning with 
proportional development, as if other links did not need planned develop- 
ment. This can lead to oversimplification of planning work and cause the 
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planning work to ignore the need to improve economic results and satisfy 

the people's needs. Such criticism is not unreasonable. When we study 

the ownership system, we also tend to oversimplify things. Some articles 
say that the ownership system can be separated from production, exchange 

and distribution systems and exists on its own. In fact, the ownership 
system cannot exist on its own without production, exchange and distribution 
Systems. Marx said: "To define bourgeois ownership is to describe all 
social relations in bourgeois production." ("Selected Works of Marx and 
Engels,” Vol I, p 144) This scientific thesis also has a guiding signifi- 
cance for our study of socialist ownership. 


Considering Marxist theories concerning scientific socialism as the bases 

for the reform also implies that we should consider the principle of his- 
torical materialism as our guiding ideology for the reform. For example, 

the structure of the ownership system should be determined on the basis of 
the fundamental principle of historical materialism that adapts the relations 
of production to the nature of productive forces. Since the reform involves 
the superstructure, it also needs the guidance of historical materialisna. 


Fundamentally speaking, scientific socialism is an outcome of using dia- 
lectical materialism and historical materialism to study the law of the 
development of capitalism. It also is an outcome of summarizing the 
practice of construction in socialist countries. We have not reached final 
conclusions on some theoretical issues concerning socialism, and we need 

to do more research. In order to develop our research in the correct 
direction, we need the guidance of Marxist philosophy, especially historical 
materialism. 


In order to carry out the economic system reform actively and safely, we 
also need the guidance of Marxist philosophy, adhere to dialectical 
materialism and historical materialism and uphold the ideological line 

of seeking truth from facts. Reforming the economic system is a very 
creative and exploratory work. Due to complicated objective situations 

and the limitation of subjective understanding, it is unavoidable to commit 
mistakes and take roundabout courses in the reform. Adhereing to the 
spirit of seeking truth from facts can help us keep a sober mind and a 
prudent attitude. Striving to enact the reform in accorda ce with the 
demand cf the objective economic law and actual conditions 4n help us 
commit fewer mistakes, avoid serious mistakes or prevent repeated mistakes. 
A series of major issues need to be explored in the current reform, such 

as issues about adhering to the socialist road and developing a diversified 
economy, about combining departmental administration and regional admini- 
stration in accordance with the demand of socialized large-scale production, 
about combining the unified and planned natures of the national economy 
with the independent and flexible natures of local enterprise activities, 
about the functions and mechanism »f economic levers and their support 

and coordinating systems, about the responsibility and the division of 
labor in party, government and economic organizations and abovt staff and 
workers rights to labor and ways to break the iron rice bowl. In sun, 
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our problem is how to establish a socialist economic management system 
with Chinese characteristics. Only when we use Marxist philosophy and 
theories concerning political economics and scientific socialism as our 
guide and conduct theoretical discussions in close connection to actual 
conditions in our country can we correctly handle these issues and 
guarantee the smooth progress of the system reforn. 


12302 
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ECONOMIC MANAGEMENT 


STATE COUNCIL REGULATION ON MINING CONTRACTS 
OW091143 Beijing XINHUA Domestic Service in Chinese 0214 GMT 9 Feb 84 


[Text] Beijing, 9 February (XINHUA)--The State Council published the "Regu- 

lation on Purchase and Sales Contracts for Industrial and Mining Products” in 
late January to promote the connection and coordination between the purchase 

and sales of industrial and mining products, and ensure the implementation of 

state plans. 


Industrial and mining products encompass manufactured goods used as means of 
production and livehood. This regulation is applicable to purchase and sales 
contracts on industrial and mining products signed between enterprises, rural 
communes and brigades, state organs, establishments, social organizations, 

and other units having a legalis homo status. Purchase and sales contracts 

on industrial and mining products signed between individual retailers, rural 
peasants and key and specialized households on the one hand, and a legalis homo 
on the other, should also be enforced in accordance with this regulaticn. 


It is stipulated in the Regulation on Purchase and Sales Contracts for Indus- 
trial and Mining Products that purchase and sales contracts on products in 
state mandatory plans (including products for planned distribution, unified 
purchase and marketing, and planned procurement) be signed according to the 
planned targets approved and issued by the state, or its authorized high- 
level leading departments, and according to the designs, variety, specifica- 
tions and quality desired by the purchaser; that purchase and sales contracts 
on products in state instructive plans be signed between the supplier and 

the purchaser, through negotiations, after consulting the targets issued by 
the state and its authorized leading departments in light of the actual condi- 
tions of their respective units; and that purchase and sales contracts on 
products, which can be freely purchased and sold, be signed by the supplier 
and the purchaser through consultation. 


Buyers and sellers (purchasers and suppliers) should sign and execute the 
contracts, in accordance with the stipulations in state laws and policy, by 
implementing the principles of assigning the leading role to planned economy 
and the supplementary role to market regulation, of producing according to 
demand, and of giving priority to the quality and marketability of products. 
Once it is concluded according to law, a contract will be legally binding and 
should be strictly executed. 
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The regulation makes specific requirements for major articles in a purchase 
and sales contract, including quantities, names, varieties, specifications, 
quality, packaging, transport, delivery, time limit for delivery, prices of 
products, settlement of charges, as well as the responsibilities of the sup- 
plier and the purchaser in case of violations of the contract. 


This regulation took effect the day it was published. This regulation over- 
rides any other previous related regulations in conflict with it. 
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ECONOMIC MANAGEMENT 


INDUSTRIAL ENTERPRISES REDUCE DEFICITS IN 1983 
HKO91003 Beijing JINGJI RIBAO in Chinese 1 Feb 84 p 1 


[Report by Gong Zong [7895 1350]: "China's Industrial Enterprises Overful- 
filled Deficit-Reducing Quota Last Year"] 


[Text] In the spirit of the instruction made by the party Central Committee 
and the State Council for turning losses to profits, all localities and de- 
partments achieved, with a series of effective measures adopted, remarkable 
results in the work of reducing deficits of industrial enterprises in 1983. 
Losses sustained by government-run industrial enterprises in business were 
reduced by 34.6 percent, amounting to 1.48 billion yuan, and the deficit-re- 
ducing quota allotted by the state was overfulfilled by up to 1.37 billion 
yuan, 


Those bodies which fulfilled and overfulfilled deficit-reducing quotas in 

1983 included 22 provinces, cities, and autonomous regions, namely, Tianjin, 
Hebei, Shanxi, Nei Mongol, Liaoning, Jilin, Shanghai, Jiangsu, Zhejiang, 

Anhui, Fujian, Jiangxi, Shandong, Henan, Hubei, Guangxi, Guizhou, Yunnan, 
Shaanxi, Gansu, Ningxia, and Xinjiang, as well as the Ministry of Petroleum 
Industry, the Ministry of Chemical Industry, the State Pharmaceutical Admin- 
istration, the Ministry of Machine-Building Industry, the Ministry of Geology 
and Minerals, the Ministry of Forestry, the Ministry of Aviation Industry, 

the Ministry of Electronics Industry, the Ministry of Ordnance Industry, China 
State Shipbuilding Corporation, and the Ministry of Space Industry. And those 
which reduced deficits by more than 5 percent were Jilin, Henan, Gansu, Shaanxi, 
Hebei, Xinjiang, and Shanxi, as well as the Ministry of Petroleum Industry, the 
Ministry of Chemical Industry, the State Pharmaceutical Administration, the 
Ministry of Space Industry, the Ministry of Aviation Industry, and the Minis- 
try of Electronics Industry. There were six provinces and cities and two min- 
istries which failed to attain the targets for deficit reduction assigned by 
the state, 


The departments concerned noted: The tasks for turning losses to profits by 
industrial enterprises in 1984 will still be very tough, so we must not 
slacken our efforts in this respect. According to the demands set by the 
State Council, all localities and departments should promptly assign quotas 
to grassroots units and adopt more effective measures to stop substantial 
business losses and reduce to a minimum the losses which are incurred due to 
implementation of some policies, so as to make contributions to the increase 
of state revenues. 
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ECONOMIC MANAGEMENT 


SHANXI SETS UP COAL TRANSPORT, SALES COMPANY 
HK130238 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 10 Feb 84 


[Text] Shanxi Province has set up a general company for coal transport and 
sales. The amount of coal to be transported this year totals 119 million 
tons. 


Shanxi is an important base in the country for energy resources, heavy in- 
dustry, and chemical industry. The amount of coal to be transported to other 
places by Shanxi Province constitutes 75 percent of the total amount of coal 
to be handed over to the state by all provinces. 


At present, coal transported by train constitutes 85 percent of the total rail 
freight volume of the whole province. Transportation on the Tong-Pu railway 
from north to south is now at a saturation point. Due to an irrational dis- 
tribution of the loading stations, backward technology, and lack of unified 
planning and management in road haulage, the transportation of coal is seri- 
ously affected. This had led to contention of quotas and management in rail 
and road transport between the various coal mines. Some coal mines even tried 
to force down the price of coal for the sake of carrying out competition. 


In order to alleviate and solve as quickly as possible the contradictions in 
the transport of coal and to ensure the fulfillment of state coal transport 
plan and various contracts, Shanxi has set up a general company for coal trans- 
port and sales with the approval of the Provincial People's Government. 


The task of the general company is to make unified planning for the transpor- 
tation and sale of coal produced by all the coal mines of the whole province; 
organize and manage in an overall way the loading stations, transport lines, 
and equipment and facilities of coal reserve and loading system of all coal 
mines throughout the province; and organize and manage the work of transport- 
ing coal by motor vehicles to other provinces. 


The general company will be a trilevel organizational system, which will have 
the prefectural, city, and provincial coal office branch company and the main 
coal-producing county branches attached to the general company. 


The Shanxi General Company for coal transport and sales held a provincial work 
conference on transport and sales of coal in Taiyuan on 9-10 February. The 
conference laid down the following task for 1984: volume of rail freight must 
top 106 million tons and volume of road haulage must top 13 million tons, which 
will be increases of 9.3 percent and 14.3 percent, respectively, over 1983. 
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ECONOMIC MANAGEMENT 


BRIEFS 


ZHEJIANG ECONOMIC RESEARCH CENTER--An economic regulations research center 
was established recently in Zhejiang Province. The main tasks of the cen- 
ter are making theoretical studies of various economic rules and regulations, 
helping the government draw up new economic rules and regulations, training 
cadres, making propaganda, and rendering consultation services in connection 
with the implementation of such rules and regulations. [Summary] [Hangzhou 
Zhejiang Provincial Serivce in Mandarin 1030 GMT 13 Jan 84 OW] 


JILIN CAPITAL CONSTRUCTION--Jilin Province succeeded in controlling the capi- 
tal construction front in 1983, stopping or delaying the construction of a 
number of projects not covered by the state plan. The investment in local 
capital construction projects was 446 million yuan, 43 million yuan less than 
the state plan. [Excerpt] [Changchun Jilin Provincial Service in Mandarin 
1030 GMT 3 Feb 84 SK] 


JILIN REDUCES DEFICITS--In 1983, the total output value of state industrial 
enterprises in Jilin Province increased 13.7 percent over the previous year, 
and income from selling products increased 14.2 percent. Profit-making en- 
terprises reduced deficits by 93.99 million yuan, or 51.5 percent, as compared 
with the previous year. The number of money-losing enterprises fell by 305 
and the rate of deficit households fell from 1982's 41.3 percent to 15.8 per- 
cent. Of the province's 48 cities and countries, 10 succeeded in eliminating 
money-losing industrial enterprises. Nine counties and districts succeeded 

in eliminating money-losing enterprises caused in inefficient management. 
There was no deficit on the forestry front. Six industries, including the 
first light, machinery, precision, metallurgical, building materials, and 
chemical industries, reduced deficits by some 50 percent. [Summary] [Changchun 
Jilin Provincial Service in Mandarin 2200 GMT 4 Feb 84 SK] 


JILIN ECONOMIC IRREGULARITIES--In 1983, commercial, supply, and marketing de- 
partments across Jilin Porvince scored initial achievements in dealing blows 
to serious economic crimes. According to statistics compiled by departments 
concerned, a total of 2,749 cases of economic irregularities were revealed by 
these departments, 315 persons involved in these cases were sentenced accord- 
ing to law, and a total of 2.058 million yuan worth of illicit money and goods 
were recovered. [Excerpt] [Changchun Jilin Provincial Service in Mandarin 
2200 GMT 6 Feb 84 SK] 
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FINANCE AND BANKING 


INSPECTION OF FINANCIAL DISCIPLINE IN GUANGDONG SUCCESS 
Guangzhou NANFANG RIBAO in Chinese 10 Nov 83 p l 


{Report by Fan Xiangqun [4636 0686 5028]: "Inspection of Financial Discipline 
in Guangdong Achieves Tangible Results--Over 41 Million Yuan in Overdue Taxes 
and Profits Discovered 20-Odd Days After the Inspection Was Launched; Second 
Batch of Inspection Groups Began to Take Off for Various Localities Yesterday"] 


[Text] For more than 20 days, our provincial work group in charge of the 
inspection of financial discipline under the motivation and cooperation of 

the provincial government work group has already discovered over 41 million 
yuan in overdue taxes and profits in the cities and prefectures of Guangzhou, 
Zhaoging, Foshan, Jiangmen and Zhuhai alone. On November 7, the provincial 
government held a meeting which once again drew up a plan for inspection work. 
On the 9th, the second batch of inspection groups began to take off for 
different localities one after another to further intensify the inspection of 
financial discipline. Vice Governor Yang Deyuan attended and spoke at the 
meeting. 


In order to pool financial and material resources, stop up loopholes, enforce 
strict financial discipline and strive for improvement in Guangdong's financial 
situation this year, a large-scale inspection of financial discipline was 
launched in mid-October throughout the province, for which 20 directors of 
departments and bureaus and 95 cadres at various levels forming 15 inspection 
groups went to different prefectures and cities to carry out the inspection. 
All prefectures, cities and counties throughout the province individually 
appointed an assistant commissioner, a deputy mayor and a deputy county mag- 
istrate to take charge and form a small leadership group which transferred a 
number of accountants, economists and cadres to inspect subordinate enterprise 
units and public agencies. Departments at all levels and specialized corpora- 
tions also sent their own work groups. In the inspection, all localities have 
adopted different forms including self-inspection and reporting by grassroots 
units, cross-inspection and selective inspection of key units. They inspected 
key units on such questions as revenue, profits to be turned over to the higher 
authorities and financial discipline, conducted inspection while making correc- 
tions and recovered what the state finance should recover, achieving relatively 
good results. The commodity depot of Dongguan County is an enterprise outside 
the budget. This year it made a profit of over 1 million yuan but had never 
paid any taxes or turned over any profits to the state. In this inspection of 
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financial discipline, the leaders of the county party committee and county 
government have set examples of themselves, urged the commodity depot to self- 
insp2ct and self-report on the situation of this year's profits, and pay taxes 
according to the provisions of the revenue law. They have already paid 500,000 
yuan of taxes in advance. By taking the lead, the county leadership has 
promoted the inspection work of the whole county. On the basis of ideological 
mobilization and stating policies clearly, Taishan, Kaiping and other counties 
announced the deadline for self-inspecting and self-reporting, and that those 
who exceed the time limit would be severely dealt with once discovered, thus 
making self-inspection and self-reporting more profound and opening up the 
situation for inspection work. Guangdong's inspection of 209 key accounts 
discovered a total of 30 million yuan in overdue taxes and profits of which 
more than 17 million yuan have been put into the treasury. The work group of 
the standing committee of the people's congress of Heyuan County spent 9 days 
on inspecting 3 units and discovered a total of 170,000 yuan in evaded and 
owed taxes. 


The provincial government believe that the former phase of inspection had 
advanced smoothly but did not develop with balance, for progress in enterprise 
units and public agencies directly under the province was comparatively slow 
and there were "untouched spots." An in-depth inspection has not been iaunched 
in financial affairs, as laxity in financial discipline, looseness in control, 
undermining of the state, indiscriminate use of cash and reckless issuing of 
monetary rewards and goods are more serious in some units in our province. 
Consequently, leadership at all levels must not relax their efforts but must 
further enhance understanding and inspect financial discipline more thoroughly. 
We must make up missed lessons wherever ideological mobilization is not 
thorough, and must stress actions where ideological mobilization is good, 
achieving inspection while correcting, handling and returning money to the 
treasury. Problems that are found in the inspection must be solemnly dealt 
with. It is appropriate to deal with units that inspect and report on their 
own more leniently, while those which are found to conceal and fail to report 
should be dealt with severely. In addition, the responsibilities of leadership 
of enterprises and concerned personnel must be investigated. On the basis of 
the inspection, all departments at all levels must speedily set up and perfect 
the financial system and put a stop to all loopholes. 
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FINANCE AND BANKING 


CONSTRUCTION BANK CURBS SCALE OF CONSTRUCTION IN SHANGHAI 
Shanghai JIEFANG RIBAO in Chinese 2 Nov 83 p 1 


[Report by Pan Buyun [3382 2975 7189] and Xue Peiyi [5641 3805 3015]: 

"Shanghai Municipal Branch of Construction Bank Plays the Role of a Specialized 
Bank; Strictly Guards and Controls the Scale of Construction; Between January 
and September This Year a Total of More Than 1,300 Irrational Payments Have 
Been Stopped" ] 


[Text] The Shanghai Municipal Branch of the Chinese People's Construction 

Bank plays the role of a spcialized bank by further strengthening the control 
and supervision of construction funds, strictly guarding the state plan and 
controlling the expansion of construction funds. Between January and September 
this year, through on-the-spot inspection and examination of over-the-counter 
payments, the branch had stopped a total of 1,369 payments, amounting to 30.77 
million yuan, which were projects outside the state plan, were not conducted 
according to the procedures of capital construction and violated financial 
discipline. Of these, 93 payments were stopped for projects outside the state 
plan and the total amount of payment refused was 6.34 million yuan. 


The construction bank is a specialized bank which administers capital construc- 
tion funds and which shoulders the important responsibilities of doing a good 
job in administering and utilizing construction funds and safeguarding key 
construction. To enable the funds accumuiated by the hardships of the people 
to play their role fully and achieve good results from investment, at the same 
time that the municipal construction bank is doing a good job in allocating 
funds according to the state plan, it earnestly inspects the conditions of the 
utilization of funds, firmly refuses to make payments or give loans for 
irrational expenses which do not accord with the state plan. This economizes 
on investment for the state and provides control over the scale of construction 
thereby safeguarding key construction. Without any authorization, the Meishan 
Iron Mine went beyond the state plan and undertook an engineering project of 

a machinery repair plant which involved an investment of 2.16 million yuan and 
a construction area of 9,000 square meters. After this situation was dis- 
covered by the municipal construction bank, it firmly acted according to the 
state plan and immediately reported to the project headquarters and leading 
departments at the higher level, causing this project to halt construction 

and remove all construction contingents. 
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At the same time as it strengthened control and supervision over construction 
funds, the municipal construction bank exerted great efforts to help construc- 
tion units economize on the use of funds. They sent out over 100 allocators 
and permanently stationed them at Baogang and the petrochemical head plant to 
conduct on-the-spot allocation of funds. They also actively made rational 
proposals to key construction units to prevent "major waste on key construction,’ 
succeeding in spending less money and doing more work. By the end of this 
September, 16 proposals to economize on construction investment had been 
accepted by concerned departments which saved a total investment of more than 
33 million yuan. For exampe, at the installation of the spinning equipment 

of the No 2 Polyester Fiber Plant of Shanghai's phase 2 petrochemical project, 
the petrochemical branch of the construction bank met with this plant and the 
unit responsible for the installation to make a rational computation of the 
installation cost for the equipment, saving an installation fee of 3.53 million 


yuan. . 





In July this year, after the State Council and the Commission for Inspection 

of Discipline issued the "Emergency Circular on Resolutely Stopping Indiscrim- 
inate Price Escalation of the Means of Production and Indiscriminate 
Apportioning of Expenses for Construction Units,” the municipal construction 
bank immediately transferred personnel to join the investigation group formed 
by concerned municipal departments and to meet with the municipal planning 
committee and construction committee to investigate, study, and to take 
preliminary actions, and they jointly issued the cancellation of 24 cases of 
misapportioned funds in this municipality. Besides, it also organized strength 
and conducted the "three investigations" of the funding of 269 projects whose 
construction had been completed with accounts settled or which were still 
under construction prior to New Year's Day: investigating various conditions 
of payment of expenses in the early stages of construction; investigating the 
standards of payment of expenses in the course of construction; and investi- 
gating the price escalation of equipment and materials. By this September, 
13.17 million yuan of various irrational expenses including indiscriminate 
apportioning, fleecing and "feeding on the large accounts” had been discovered, 
representing 3.5 percent of the original cost of the projects. Indiscriminate- 
ly misapportioned expenses which had been thoroughly investigated were urged 

to be turned over to the state treasury. In order to put a stop to the 
unhealthy trend of indiscriminate apportioning, the municipal construction 

bank has also strengthened the examination of the bank's daily over-the- 
counter payments, firmly refusing to pay for expenses that are indiscriminately 
apportioned. In just about 2 months, 178 cases of various indiscriminately 
apportioned expenses were stopped, amounting to 7.37 million yuan. 
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FINANCE AND BANKING 


INSPECTION GF FINANCIAL ECONOMIC DISCIPLINE 
Guangzhou NANFANG RIBAO in Chinese 15 Dec 83 p 1 


[Article by staff reporter: "Telephone Conference Called Yesterday by the 
Provincial Goverment Made Further Dispositions To Resolutely Carry Out the 
Provincewide General Inspection of Financial and Economic Discipline Work to 
the Finish--Up to the End of November, the Inspections May Raise Budgetary 
Receipts Throughout the Province by 100 Million Yuan, of Which Over Half Have 
Already Been Paid into the Treasury"] 


[Text] It is learned that the provincial government yesterday called a 
provincewide conference by telephone, summed up the initial results of the 
general financial and economic discipline inspection launched throughout the 
province and set forth demands for further dispositions. Provincial Governor 
Liang Lingguang and Vice Governor Yang Deyuan spoke at the conference, which 
was attended by leading cadres of units directly under the provincial admin- 
istration and by responsible personnel from prefectures, municipalities and 
counties. 


The conference fully endorsed the initial stage of our province's general 
financial and economic discipline inspection. In carrying out this general 
inspection of financial and economic discipline, the various localities and 
units conducted a one-time education in the observance of laws and discipline 
and raised the consciousness of the cadres, inspiring them to implement the 
line and policy of the party and to fulfill the state plan. 


In the course of the inspection, many infractions of financial and economic 
discipline were uncovered and corrected, revenue was increased, confidence in 
the ability to overcome difficulties was strengthened, thus a positive role 
was played by the inspections in balancing financial receipts and expenditures. 
Up to the end of November, the provincewide inspection raised the budgetary 
income by over 100 million yuan, of which more than half has already been paid 
into the treasury. In a coordination with the struggle to crack down on 
criminal activities in the economic field, a number of cases of violations of 
economic laws were also exposed, or clues to such discovered. Because it was 
closely linked with the work of turning losses in enterprises into additional 
gains, the present general inspection was also remarkably successful in raising 
economic results. In the course of the inspections, further progress was made 
in ferreting out and exposing certain problems in the business management of 
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enterprises, and important data were collected and indispensable conditions 
created for the reorganization of enterprises, raising the quality of their 
work and improving business management. 


The conference pointed out that the present stage of the general inspection 
disclosed mainly the following infractions of financial and economic discipline: 
1) misappropriating and evading taxes and defying taxation, arbitrarily re- 
ducing taxes or claiming exemptions; 2) indiscriminate cramming and spreading 
out of production costs, retaining and diverting profits that should have been 
remitted; 3) keeping transactions out of the accounts and thus rendering large 
public benefits into small public benefits; 4) gouging state revenue under the 
pretence of contract work; 5) excessive grants of money and materials and 
dividing it up collectively and illicitly; 6) fraudulent manipulations in 
violation of laws and discipline; 7) lavish entertainment and gifts, indulging 
in feasting and drinking; 8) indiscriminate extraplan capital construction 
proposals and exceeding the scope of capital constructions authorized by the 
state. The above facts indicate clearly that in certain localities and units, 
financial and economic discipline is slack, and policies, laws, regulations and 
institutional provisions are being violated. Existing laws are flouted, and 
there is no strict execution of the existing laws. Instances of nonprosecution 
of law violations have become quite glaring and are a sign of impure workstyle 
of the party and of lax political discipline, a most pernicious development. 


The conference made dispositions for an intensified firm handling of the 
general provincewide inspection of financial and economic discipline and put 
forward the following six demands: 1. To persist in resolutely setting about 
the task of the general financial and economic discipline inspection and to 
pursue this endeavor to its end with great thoroughness. The period of the 
present inspection will be extended to the time of the Spring Festival. None 
of the forces engaged in the inspection must slacken in their efforts. The 
inspections must continue to be conducted in a penetrating way, must eliminate 
all blind corners, must work out new ingenious ways, must have every administra- 
tion, level by level, assume full responsibility and must be supervised and 
spurred on in continuous circuits. Key points must be sought out for checks, 
and exemplary cases must be selected for appropriate action. 2. Policies and 
regulations governing financial and economic discipline must be reiterated and 
made clear. In case of violations of tax laws, or whenever the regulations for 
the change from profit-delivery to taxation are not implemented in state-run 
enterprises as demanded, or when industrial and commercial income tax for 
extrabudgetary units and extrabudgetary income is being evaded, it is strictly 
forbidden to transact business without keeping proper accounts, management of 
piece rate wages and floating wages must be strengthened, stern action must be 
taken against indiscriminate issuing of bonuses and materials, there must be 
no decepiton when turning losses into gains, and for various violations of 
financial ani economic discipline the demarcation lines of specific policies 
must be clearly stated. 3. Certain key cases of violations of financial and 
economic discipline the demarcation lines of specific policies must be sternly 
dealt with. The provincial government has decided to prepare and circulate 
lists of key units that may have violated financial and economic discipline 
and will charge the relevant municipalities and prefectures with the responsi- 
bility to investiga ce such cases and report the results to higher authority. 
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FINANCE AND BANKING 


INCREASE IN SHANGHAI'S REVENUE REPORTED 
Shanghai JIEFANG RIBAO in Chinese 8 Nov 83 p 1 


[Report: "Municipal Revenue Increases For 3 Consecutive Months--Trend of 
Decrease in Revenue Between January and July Gradually Improves; Completion 
of the Year's Plan Remains Formidable; We Must Continue to Stress Cutting 
Down Expenses and Increasing Revenue"] 


[Text] In the last 3 months our municipal revenue has gradually increased 
and the earlier trend of decrease has gradually improved. 


According to the figures of concerned departments, between January and July 
this year the accumulative total of our municipal revenue decreased 3.3 percent 
compared to the same period last year. But between January and August the 
decrease was reduced to 2.6 percent compared to the same period last year. 

This was further reduced to 1.7 percent between January and September, and 0.7 
percent between January and October. In each of the 3 months of August, 
September and October the entire municipal revenue exceeded the level in the 
same period last year. In the month of October, the total industrial output 
value increased 9.4 percent over the same period last year and revenue increased 
7.4 percent, of which profits turned over to the higher authorities by enter- 
prises increased 3.6 percent and various tax revenue grew 11 percent. 


Since the State Council announced the "Emergency Circular Concerning the 
Emphasis on Increasing Revenue and Cutting Down Expenses and Ensure Balanced 
Revenue and Expenditure," all municipal units have actively adopted measures, 
stressed increase in revenue and cutting down on expenses and increased 
economic results. Financial and revenue departments at all levels have speed- 
ily launched financial and tax revenue inspection and vigorously organized 
revenue thereby enabling the municipal revenue to increase continuously in the 
last 3 months. 


The municipal financial departments believe that although the revenue this 
October was completed well, the accumulative revenue figure for 10 months has 
not entirely reversed the situation of decline, that we must complete the 
revenue plan for the whole year and that the task remains formidable. There- 
fore we must never be blindly optimistic. They demand that all departments 

in charge and enterprise units stress the period of less than 2 months remaining 
in the year, earnestly implement the spirit of the “Emergency Circular" of the 
State Council, continue to stress the work on increasing revenue and cutting 
down expenses, further increase economic results, promptly and fully turn over 
the profits and taxes that should be turned over to the state treasury, and 
exert great efforts to complete the municipal revenue task this year. 


9586 
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FINANCE AND BANKING 


BRIEFS 


ZHEJIANG CURRENCY CIRCULATION-—-Last year, Zhejiang Province withdrew nearly 

76 million yuan of currency from circulation through the sales of commodities, 
the development of tourist and other services trades, and the increase in 
people's savings deposits in banks. Last year's total commodity sales were 
17.6 percent higher than 1982. Total receipts from service trades and savings 
deposits in banks in cities and towns increased 16.9 and 7.5 percent respec- 
tively compared with the 1982 figures. [Summary] [Hangzhou Zhejiang Provin- 
cial Service in Mandarin 0400 GMT 14 Jan 84 OW] 


GUANGDONG TREASURY BONDS PURCHASE--This year, Guangdong Province will continue 
to buy treasury bonds of 230.4 million yuan. Today, the Provincial People's 
Government transmitted the circular of the PRC on regulations concerning the 
purchase of treasury bonds for 1984, assigned purchase quotas to each locality, 
and called on governments and departments concerned at all levels to ensure 

the fulfillment of the tasks of issuing the treasury bonds. The circular 
pointed out: The issue of treasury bonds is not only an important economic 
task but also an important political and mass task. The circular also called 
on various localities to strengthen leadership and publicity work. [Summary] 


[HKO30528 Gunagzhou Guangdong Provincial Service in Cantonese 1130 GMT 23 Jan 
84) 


GINGHAI FUNDS COLLECTION--Last year, Ginghai Province overfulfilled by 20 
percent the state quota for collecting funds for the key projects of energy 
resources and communications. In the second half of last year, tax depart- 
ments in all places in the province made good achievements in recovering taxes 
evaded and arrears in taxes. By the end of last year, the province had 
collected some 25 million yuan. [Summary] [Xining Qinghai Provincial Service 
in Mandarin 1100 GMT 5 Feb 85 HK] 


JILIN TAX REVENUE, PROFITS--The total tax revenue and profits collected from 
Jilin City, Jilin Province, amounted to 817.234 million yuan in 1983, account- 
ing for over half of the province's total financial revenue. The total tax 
and profit incomes of this city increased 29.9 percent over 1982. It has 
contributed much to balancing Jilin Province's financial revenue and expen- 
ditures. [Summary] [Changchun Jilin Provinical Service in Mandarin 2200 GMT 

8 Feb 84 SK] 
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BANK TO AID KEY PROJECTS--Beijing, 14 January (XINHUA)--The People's Contruc- 
tion Bank of China will improve fund allocation and loan issue in the new 

year to control capital construction within state plans, Wu Boshan, president 
of the bank, told XINHUA here today. The People's Construction Bank of China 
is a state bank specializing in investment control for capital construction. 
State Councillor and Minister of Finance Wang Bingqian earlier called for con- 
trolling the scale of capital construction which he said was still too big. 

In response, the bank has decided to adopt the following measures: allocating 
funds and issuing loans strictly in accordance with state plans; asking local 
authorities and government departments to deposit funds they raise for capital 
projects in the construction bank first. The funds cannot be used without the 
approval and supervision of the construction bank; helping departments con- 
cerned to make rational arrangements [?for] capital construction projects. 

The bank will also take effective measures to ensure the smooth going of key 
projects. [Text] [0W142140 Beijing XINHUA in English 1627 GMT 14 Jan 84] 


CSO: 4020/065 
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INDUSTRY 


PROGRESS OF CIVIL AIRCRAFT INDUSTRY DISCUSSED 
Beijing JINGJI RIBAO in Chinese 16 Nov 83 p 2 
[Article: "China's Civil Aircraft Industry Continues to Grow"] 


[Text] From small to large, from repair to production, and from imitation 
to manufacture on our own, China's aircraft industry, in the past three 
decades, has attained a certain scale and capacity, making not only mili- 
tary craft of all types, but also small multipurpose special planes, 
medium and short range passenger planes, transports and helicopters. 


Steady Growth 


China produced in December 1957 its first small multipurpose transport 
plane, known as “Transport 5." A biplane with a piston engine and four 
AUTO-feathering propellers, it had a loading capacity of 1,500 kg and a 
maximum range of 1,800 km. 


In December 1959, the design for the homemade helipcopter, the "Helicopter 
5," was finalized. It can be used for transport, rescue and agriculture 
as well as military purposes. 


In March 1977, “Transport 11," designed by China itself, was officially 
finalized. A small multipurpose special craft, it has 2 piston engines, 
a superior low altitude climb rate, good mobility and strong capacity to 
surmount obstacles. It can follow the terrain at an altitude of 3 to 7 
meters and takeoff and landing require very short distances and can take 
off and land on simple dirt strips. 


The design for a larger medium-sized transport, the "Transport 8," suit- 
able for both military and civilian use, was finalized in 1980. The pro- 
duction of passenger planes has also made encouraging advances. In De- 
cember 1981, the first passenger carrying trial flight of "Transport 10," 
a domestic large passenger plane, accumulated experience for China's 
development of large transports. In 1982, the state approved the final 
design of “Transport 7," a medium-sized passenger plane. Equipped with 
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two turboprop engines, it can carry 48 passengers. Except in the Tibet 
region, it can take off and land at all domestic airports. Before 
finalizing, it underwent over 1,600 hours of test flight and over 2,000 
wind tunnel tests in order to make sure that its various performance 
norms were up to the design requirements and that it was safe and re- 


liable. 


To improve the foundation and level of China's helicopter production, 
the Ministry of Aviation Industry, by means of integrating technology and 
trade, imported from France the production technology of the "Dolphin" 
and its engine and assembled domestically the "“Helipcopter 9" and its 
engine. It is now being turned over for civilian and military use. 


Small Multipurpose Special Planes 


Gearing to the manifold civilian and special needs, the Ministry of Avia- 
tion Industry developed in recent years the “Transport 12," a small multi- 
purpose special plane, and a group of ultra-lightweight craft. In design, 
the "Transport 12," developed by improving and remodeling the "Transport 
11,"' stresses safety, mobility, comfort and economy. It operates at a 

low altitude and low speed, requires short takeoff and landing, and 

serves many purposes, such as short distance passenger and freight 
hauling, parachuting and paradrop, geological survey, forestry work and 
afforestation,and agriculture. Designed according to the common Western 
Standard, the plane, when finalized and put into production, can be 
exported. 


The ultra-lightweight plane is a new type of aircraft developed in the 
seventies on the international scene. The “Honey Bee No 2," “Honey Bee 
No 3,"" "Dragonfly No 5," "Dragonfly No 5A" and D-4 pilotless plane are 
all safe and reliable small craft of many uses. With such features as 
light weight, low fuel consumption, simple structure, low production 
cost, high maneuverability and easy maintenance, they can be used for 
insecticide spraying, forestry seeding, aerial photography, aerial pros- 
pecting, short-range rescue, public security patrol, disaster inspection 
and flight training. The ultra-lightweight "Honey Bee" and "Dragonfly" 
models have begun to be exported under transaction contracts or agency 


agreements with a number of foreign firms. 
Role in Economic Construction 


Today, the civilian planes China iias formally produced, are playing 

a role in the economic construction. Over 700 of the "Transport 5" model 
already produced are found in all areas of the country and serving mani- 
fold purposes. According to statistics, a "Transport 5," with its ultra- 
low capacity agricultural insecticide spraying, covers up to 10,000 mu 
each time, with an insecticide efficiency rate of 90 percent or more; for 
rice crop topdressing, it completes in 1 hour the l-day work volume of 80 
avle-bodied men; for afforestation,it seeds 30,000 mu in 1 flying-day, 
and at times as much as 70,000 mu, at a cost of 0.50 yuan per mu, much 
cheaper than direct manual seeding. 
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In 1980, after the State Council and the Central Military Commission 
approved its formation by the aviation industry, the "Transport-1l" agri- 
cultural aerial service team successively carried out forest and farmland 
insecticide spraying and topdressing in the Mudar Jiang, Daxingan Lin and 
Anhui areas, mosquito and fly spraying in the Tangshan area, general 
survey of rare birds in Heilongjiang's Wuyuer He valley, and aerial resource 
surveys in Shandong's Xuhai prefecture, providing useful data for geolo- 
gical mapping and prospecting. Last year, four "Transport-11's" operated 
on more than 900,000 mu of the Shihezi reclamation area of the Xinjiang 
production and construction corps, at an average cost of 0.20 to 0.30 
yuan per mu, winning the favorable reaction of the local people. Begir- 
ning this year, the corps will be helped to form its own aerial operation 
team, to be completed, according to the preliminary plan, in 3 years. 


Thezgh China's civil aviation industry has made a great advance, due to 
the weak foundation and the improper management system, it is far behind 
the world advanced level. The situation has attracted the serious atten- 
tion of the various departments concerned. 


6080 
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INDUSTRY 


ORDNANCE INDUSTRY MINISTRY PROMOTES CIVILIAN GOODS 
Beijing JINGJI RIBAO in Chinese 16 Nov 83 p 2 


[Article: "Large Number of Orders Received at the Ministry of Ordnance 
Industry's Well-Attended 1982 Civilian Goods Order-by-Sample Meeting"] 


[Text] The 1984 civilian goods order-by-sample meeting held recently by 
the Ministry of Ordnance Industry in Henan's Xinxiang city was attended 

by more than 6,000 people invited to view the samples and place orders. 

More than 5,700 kinds of various civilian goods produced by the ordnance 
industry throughout the country were displayed, and the total volume of 

transactions reached more than 270 million yuan (machine products directly 
supplied under plans not included), a fairly large increase over the pre- 
vious year. 


Before the start of the meeting, the supply units held a civilian goods. 
production conference, summarizing their 1983 production and making plans 
for 1984 marketing. According to preliminary statistics, the value of 
civilian goods produced by the ordnance industry this year will exceed 
the annual plan by 30 percent, and the 1984 planned output value will 
increase by 53 percent over 1983. The main characteristics are: Accord- 
ing to state plans, greatly increase the machines and tools urgently 
needed by such key constructions as energy and communication; on the 
basis of reorganization and readjustment, greatiy increase daily need 
high quality, low cost and marketable machine and electrical products 
developed in recent years, and limit or suspend the unsalable products; 
according to the needs of all sides in the national economy, strive to 
develop new products and properly handle the transfer of military tech- 
nology to civilian use. 


The most popular items at the meeting were the Jialing and Chongqing 
brand light motorcycles. The vehicles are on the basis of protwvtypes. 


The Nanfang power machine corporation, a famous "motor city" in the south 
located on the shore of Xiang Jiang, was formed by the Xiangjiang machine 
plant and the Huanan power machine research institute. 
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Since the 3d Plenary Session of the llth Party Central Committee, the 
corporation upheld the policy of "military-civilian integration," followed 
the path of integration, transferred aviation technology to civilian use, 
developed civilian goods, and made contributions to the development of 

the national economy. 


On a fine fall day, this writer came to the corporation and saw its 
motorcycle engines, model ship engines, industrial and ship gas turbines, 
and the automated bread production line now being developed in Shanghai. 


Famous Name Motorcycle Engines 


The "Changjiang-750" motorcycle engine made by the corporation was suc- 
cessfully trial-produced in 1957. During the many years of production, 
the technology has continued to improve. Stable in quality, the products 
enjoy a fine reputation. They have now become "pillar" civilian goods, 
and the output has greatly increased. Today, the production capacity 

has increased almost 10 times compared with 1979. According to capacity, 
the engines come in 750cc, 800cc and 900cc; according to power, they are 
divided into 22 hp, 32 hp, 42 hp and 48 hp; according to use, they are 
divided into side 3-wheel, rear 3-wheel, racing vehicle and arc welding 
machine. Race drivers using motorcycles produced by the corporation won 
national championships in 1981 and 1982. 


After state appraisal, the Changjiang-750E, 750F and 750H, the three 
remodeled engines, were placed in batch production in April last year. 
Compared with the "Changjiang-750," they are quite popular for their 
higher power, lower fuel consumption and longer life. Their supply on 
the domestic market is below demand. 


Model Ship Engine, a New Product 
The model ship engine is a new product of the corporation. 


Since 1980, using the model engines produced by the corporation, Chinese 
competitors in model ship and plane races broke the world record many 
times. This model engine is very small in size but extremely ingenious 
in construction. It is a new product designed and developed by the cor- 
poration in recent years. By volume, the engines are classified into 
2.5ec, 3.5cc, 10cc and 1l5cc. Divided into the categories of ship and 
plane models, they are used for speed racing, and remote control model 
plane and model ship. Using the newest technology guaranteeing fine per- 
formance and reliability, the model ship engine won the superior product 
award of the Ministry of Aviation Industry and Hunan province. The 10cc 
model ship engine won the state silver medal] in 1981. 


The new CJ50-I and CJ50-II vehicles developed by the corporation 
after improvement increased the power by 10 percent, raised the torque 

by 8 percent, lowered the fuel consumption by 30 percent, and tripled the 
original index of operational mileage. The loading capacity of the 
CJ50-II model was raised to 100 kg, making it a popular item at the order- 
by-sample meeting, and orders totaling more than 1 million vehicles were 
received. 
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INDUSTRY 


YUNNAN'S DEFENSE INDUSTRY PUSHES CIVILIAN PRODUCTION 
Kunming YUNNAN RIBAO in Chinese 13 Dec 83 p 1 
[Article: "Yunnan Achieves Good Results in Military-Civilian Production"] 


[Text] Yunnan's national defense scientific and technological industry 
vigorously developed civilian goods and made obvious results. Its civil- 
ian goods output value this year will reach 109.5 million yuan, double 
that of 1979 and constituting 51 percent of its total output value. 


In the past 4 years, Yunnan's national defense industry built over 60 
civilian goods production lines and developed a group of marketable 
civilian products. It supplied, for instance, 80,000 "Yuanyang"” sewing 
machines, 32,000 "Chunhua" bicycles, over 7,000 pedal air pumps and over 
50,000 household toasters to the light industrial products market, over 
1,000 “Lanjian-130" automobiles to communication and transportation, and 
over 3,000 threshing machines to the rural market. The varieties 
increased from the previous a dozen or more to over 300, and some 
items are very popular, such as the “Chunhua”™ bicycle, which has always 
been in great demand on the market. 


The national defense industry also provided equipment of fairly advanced 
level to such civilian industrial branches as light industry, textile, 
chemical industry, and pharmaceutical and sanitation industry. It suc- 
cessively undertook the technological transformation of over 20 industries, 
including the Kunyang phosphate fertilizer plant, Kunming toothpaste 
plant, Yunnan highway engineering bureau, Yunnan plastics plant, Kunhu 
knitting plant and Kunming pickles plant, promoting their technological 
improvement and enhancing their socioeconomic results. The Xinan Gaofeng 
machine plant, for instance, successfully designed and manufactured 
machines for tobacco leaf rebaking, dual purpose leaf stripping and hang- 
ing, tobacco leaf stripping, tobacco leaf packaging, and hoisting for the 
Yunnan tobacco leaf rebaking plant and Kunming cigarette plant. The 
Yunnan third die plant successfully trial-manufactured the tobacco 
shredding machine and greatly raised the efficiency of the tobacco plants, 


54 





reduced the labor intensity and solved the technical problem of mildew 
and rot due to delay in rebaking. 


Reforming its single structure and developing the manufacture of civilian 
goods, the military industry expanded its realm of production, increased 
its revenue and enhanced its vitality. The Yunnan optical instruments 
plant only received around 50 percent of the plans issued by the state in 
recent years and suffered an annual loss of 2 million yuan. Developing 
its own superiority, the plant annually developed and placed on the 
market a batch of optical products for civilian use and achieved fairly 
good economic results. Instead of loss, it realized a profit of over 

11 million yuan from 1980 to 1982. From January to September this year, 
it made a profit of 3.79 million yuan, and the varities of civilian goods 
grew from 3 in 1979 to 36. Utilizing its special technology, the Yunnan 
first fuel plant developed and produced distinctive "pillar" products in 
two large series, including 14 varieties and over 40 kinds of explosive 
materials for civilian use, and became one of the plants in the country 
with a relatively complete line in such products. In the past 3 years or 
more, the output value of its civilian goods totaled over 11 million yuan, 
constituting 95.3 percent of its total output value and achieving fairly 
good economic results. 


Recently, requested by the provincial people's government, the provincial 
planning commission, the provincial economic commission and the provincial 
national defense industry office held a work conference on integrating 

the military and civilian, developing civilian goods and transferring 
military technology to civilian use, gave full recognition to the [mili- 
tary] industry for its achievements, and made overall plans for the 
further development of civilian production. The military industry re- 
solved to make the vigorous development of civilian goods a strategic 
measure to initiate a new phase and, under the premise of completing mili- 
tary production tasks, go all out to promote civilian production. 
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INDUS TRY 


SICHUAN'S MILITARY INDUSTRY HELPS CIVILIAN PRODUCTION 
Beijing JINGJI RIBAO in Chinese 27 Dec 83 p 2 


{[Article: "Sichuan Achieves Good Results in Military-Civilian Produc- 
tion"] 


[Text] Under the premise of completing military production and scientific 
research tasks, Sichuan's national defense scientific and technological 
industry actively readjusted the products structure, developed civilian 
production, shifted military technology to serve the technological trans- 
formation of light and textile industries, and made encouraging achieve- 
ments. 


Today, Sichuan's various military industries produce civilian products to 
different degrees, and one-third of them create marketable essential 
civilian goods. They established 91 civilian production lines, including 
174 kinds of civilian goods produced in batches. The quality of the 
products continues to improve. Forty-six products won state gold and 
silver metals or departmental and provincial superiod products awards. 

The civilian products output value in the past 3 years averaged an annual 
growth of 38 percent. Sichuan's military industry also gave attention to 
developing its own technological superiority, transferred 108 technologi- 
cal achievements to civilian industries inside and outside the province, 
built 11 production lines for over 10 industrial branches, including 
cigarette manufacturing, wine-making, tanning, textile and printing, made 
all kinds of special equipment, helped civilian plants process some fairly 
difficult dies and solved some key problems. It also made available to 
civilian industries such special technologies as casting, forging, heat 
treatment, measuring and computing, and equipment for surveying and experi- 
menting, launched technical training and consultation services, and pro- 
moted technological exchange and economic cooperation between military 

and civilian industries. 


By following the principle of integrating the military and the civilian, 
Sichuan's national defense industry not only enhanced its own vitality 
and promoted military production and scientific research, but also 
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rendered service to the development of the national economy and the sa- 
tisfaction of the people's needs. 


1. It initially changed the single structure of military production and 
scientific research and broke down the situation of “exclusive state plan- 
ning, exclusive state supply of material, exclusive army handling of pro- 
ducts and exclusive state responsibility for profit or loss" and the 
practice of stressing production, ignoring management and eating “large 
pet rice." Under the guidance of state planning, many military industries 
made overall arrangements of military and civilian production and scien- 
tific research, established service organs for scientific research, pro- 
duction, management and marketing, launched market surveys, product de- 
monstrations and information feedback, and organized the production of 
popular civilian goods. Learning the skills of both military and civilian 
production, the workers and technicians acquired a wider scope for their 
abilities. The industries began to shift toward the system of integrating 
the military with the civilian and production with management, promoting 
the improvement of enterprise quality and economic results. 


2. Sichuan's military industry supplied a group of marketable goods to 
the market, enabled the total output value of the military industry to 
gradually recover, and maintained a certain growth rate. Up to the end 
of last October, Sichuan's military industry supplied to markets inside 
and outside the province batches of light motorcycles, bicycles, washing 
machines, cameras, wooden clocks, sewing machines, electric meters, Chi- 
nese typewriters and refrigerators, and some products began to enter the 
international market. The 1982 total octput value of Sichuan's military 
industry increased 19.6 percent compared with 1981, and it is estimated 
that there will be a l}-percent increase this year over last year. 


3. Sichuan's military industry promoted the development of local light 
and textile industries and improved the socioeconomic results. The 
Wangjiang machine plant made 88 kinds of equipment, totaling more than 

600 units and sets, for 16 light and textile industries. Using such 
equipment, Chongqing's light and textile industries increased their output 
value by more than 50 million yuan annually. The Ethylene oxide hide dis- 
infection and waste gas control processes created by the Changjiang elec- 
trical engineering plant enabled the Chongqing bristle and hide plant to 
reach 100 percent in the up-to-standard rate of hide disinfection. The 
crank shift equipment supplied by the Sanjiang machine plant for the 
Yubin Grain Alcobol Plant reduced labor intensity and improved production 
efficiency. 


To promote the technological improvement and economic development of Wan- 
xian prefecture, an important area on upper Chang Jiang and gateway to 
eastern Sichuan, the Sichuan provincial national defense office, the pro- 
vincial electronic industrial department, the Chongqing shipbuilding 
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industrial corporation, various military industrial bureaus and military 
industries concerned recently signed with the prefecture a 10-item agree- 
ment on economic and technological cooperation, including 7 items on 
equipment supply and technological transformation by the military indus- 
tries and 3 items on transfer of military technology. 


“Taibai wine" produced by the Taibai winery in the prefecture is one of 
Sichuan's famous wines. To improve the brewing technique and increase 
the output, the winery needed three mechanized wine production lines. 
The Yibin Sanjiang machine plant produced such equipment in sets and was 
willing to supply them under favorable terms. The Wanxian city monosodium 
glutamate plant needed two hydrochloric acid transport barges. The Chong- 
qing shipbuilding industrial corporation agreed to build them, to be paid 
for in installments under the practice of “loan from the seller." The 
Chengdu Guoguang electronic tube plant helped the Wanxian city monosodium 
glutamate plant and the traditional Chinese medicinal materials corpora- 
tion apply the microwave technology to the baking and drying of monosodium 
glutamate crystals and the disinfection of prepared medicine. The Xindu 
machine plant helped the Chuandong leather industrial corporation build 
an automated leather spraying production line and provided the technology 
of processing rubber-plastic soles. 
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INDUSTRY 


BRIEFS 


JIANGSU INDUSTRIAL GROWTH--The total industrial output value of Jiangsu 
Province amounted to 56.8 billion yuan in 1983, up by 13 percent compared 
with the preceding year. The increase in the output value of light indus- 
try was 12 percent, while that for heavy industry 14.6 percent. [Summary] 
[OWO52221 Nanjing Jiangsu Provincial Service in Mandarin 2300 GMT 10 Jan 84) 


JIANGXI INDUSTRIAL PRODUCTION--In 1983, Jiangxi's total industrial output 
value reached 10.58 billion yuan, 3.8 percent above the target for the year 
and 8.9 percent more than 1982. Total profits rose even higher, to 15.1 
percent above the 1982 level, and profit delivery to the state was fulfilled 
50 days ahead of time. The province's heavy industry increased 577 million 
yuan to reach 5.05 billion in 1983. For the year, its coal, processed crude 
oil, and electricity registered output and percentage increases of 17.01 mil- 
lion metric tons and 4 percent, 696,600 metric tons and 44.6 percent, and 
6.49 billion kwh and 3.4 percent, respectively. Other output increases for 
1983 included: walking tractors, 89.6; tractors, 87; farm-use water pumps, 
12; nitrogenous fertilizer, 9.9; pesticides, 57.6; cement, 12.2; television 
sets, 13.5; radios, 18; receiver-recorders, 47.3; cameras, 19.6; and motor- 
cycles, 39.6 percent. [Summary [0WO52220 Nanchang Jiangxi Provincial Service 
in Mandarin 1100 GMT 14 Jan) 


LIAONING INDUSTRIAL OUTPUT--In 1983, the industrial and communications fronts 
in Liaoning Province made good achievements. In 1983, the industrial output 
value of the province reached 51.56 billion yuan, an increase of 9.6 percent 
over 1982. The output of 64 out of 80 major products overfulfilled the state 
plans. The volume of goods transport and the volume of passenger transport 
increased 3.2 and 4.2 percent over 1982. [Summary] [SK120254 Shenyang LIAONING 
RIBAO in Chinese 16 Jan 84 p 1] 


GANSU INDUSTRIAL OUTPUT--The prefectural and county industry of Gansu Province 
developed vigorously in 1983. Its total output value accounted for one-quarter 
of the total output value of industry of the whole province. Lanzhou, Jianchang, 
Jiuquan, Zhangye, Wuwei, and five other prefectures, autonomous prefectures, 

and cities also attained spontaneous growth in both output value and profits. 
[Summary] [HKO21535 Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 29 

Jan 84] 
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SHANXI ENTERPRISES’ PROFITS--Of the industrial enterprises in Shanxi Province, 
20 large enterprises which had made profits, in 1983 submitted to the state 
sums totaling 721.51 million yuan, which was 99.01 percent of the profits sub- 
mitted as planned and which accounted for 78.2 percent of the total amount of 
profits submitted by some 1,000 industrial enterprises in the province in 
1983. Of the 20 large enterprises, 12 overfulfilled their 1983 quotas for 
submitting profits to the state by 21.18 million yuan. [Summary] [HKO71523 
Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 29 Jan 84 HK] 


SICHUAN INDUSTRY, COMMUNICATIONS--The gross industrial output value of Sichuan 
Province in 1983 reached 33.9 billion yuan, 107.1 percent of the 1983 quota 

and an increase of 12.5 percent over 1982. Of the gross industrial output 
value, the light industrial output value recorded an increase of 8.8 percent 
and the heavy industrial output value increased by 16.1 percent. Of the 61 
main products which are included in the province's sixth 5-year plan, the 
quotas for the production of 31 products, including raw coal, crude oil, 
natural gas, rolled steel, steel, pig iron, copper, aluminum, zinc, timber, 
cement, sulfurous iron ore, sulphuric acid, caustic soda, synthtic ammonia, 
nitrogenous fertilizer, phosphatic fertilizer, agricultural chemicals, syn- 
thetic rubber, plastic materials, hand-held tractors, internal combustion en- 
gines, paper made by machinery, plastic products, and hydraulic electrogenerat- 
ing, were fulfilled ahead of schedule. Communications and transport work also 
greatly developed. The province fulfilled the 1983 quotas for transporting 
passengers and freight. The amount of energy consumed for each 100 million 
yuan of the province's gross industrial and agricultural output value dropped 
from 77,400 tons in 1982 to 73,400 tons. [Summary] [HKO71524 Chengdu Sichuan 
Provincial Service in Mandarin 2300 GMT 28 Jan 84] 
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CONSTRUCTION 


SHAANXI SETS 27 PRIORITY PROJECTS IN 1984 
HK110254 Xian Shaanxi Provincial Service in Mandarin 0500 GMT 10 Feb 84 


[Text] With the approval of the provincial government, 27 capital construc- 
tion projects in the province have been listed as this year's priority pro- 
jects. Among them, six projects already have been completed and started 
operations. They are: The project for handling polyester fiber of the 
Shaanxi No 10 Cotton Mill, the Shaanxi Television and Radio Equipment Factory, 
the Xian Petroleum Storehouse, the Xian Cold Storage, the provincial gymna- 
sium, and Veteran Cadre Ward of the No 1 Hospital attached to thé Xian Medi- 
cal Science College. 


Fourteen projects are listed as projects ready for construction, including 
the Ankang Hydropower Station, the Shaanxi [words indistinct] project, 
(Dong-Han) Railway, (Chenghe) Mine, [words indistinct) the Provincial Re- 
search Institute for Prevention and Cure of Tumors, and others. 


Construction has started on seven projects, including the Xian Railway Sta- 
tion, the Shaanxi Glass Factory, Tongchuan Aluminum Factory, the Shaanxi 

No 2 Woolen Mill, the Provincial Radio and Television Transmitting Station, 
and others. 


Two characteristics mark this year's arrangements for priority projects in 
the province. On [word indistinct] that the number of priority projects has 
dropped sharply as compared with previous years, and the other is that the 
percentage of projects of a production nature, energy and transport projects 
in particular, has greatly increased. The provincial government demands that 
outstanding achievements be made in all projects in every aspect, such as 
prospecting, designing, materials, equipment, and construction on the basis 
of guaranteeing quality, speeding up the construction process, and reducing 
costs. Efforts should be made to achieve excellent results in the construc- 
tion of all projects. 
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CONSTRUCTION 


BRIEFS 


NINGXIA CAPITAL CONSTRUCTION--The State Planning Commission recently confirmed 
the Ningxia Region's 1984 plan for capital construction. According to the 
state arrangements, the total amount of investment in the region's capital 
construction is 22.3 percent more than in the same pericd last year and the 
sale of local construction increases by 29.4 percent. inese investments ap- 
propriated by the state will be mainly spent on the key projects which have 

an important bearing on the national economy and social development. [Summary] 
[Yinchuan Ningxia Regional Service in Mandarin 2300 GMT 4 Feb 84 HK] 
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DOMESTIC TRADE 


CHINA'S 1983 RETAIL SALES VOLUME HITS RECORD HIGH 
0W261106 Beijing XINHUA in English 0701 GMT 26 Jan 84 


[Text] Beijing, 26 January (XINHUA)-—-China's retail sales hit an all-time 
high of 284 billion yuan (about 142 billion U.S. dollars) last year, a rise 
of 10.5 percent over 1982, the State Statistical Bureau announced today. 


Sales of consumer goods, including commodities sold by peasants [word indis- 
tinct] the country's non-agricultural population, reached 241.2 billion yuan, 
up 10.6 percent. 


The bureau said 1983 saw further imporvements in the living standards of both 
urban and rural dwellers. Food sales increased by 13.4 percent, while sales 
of clothing were up 9.5 percent and purchases of daily-use commodities rose 
by 11.6 percent. Sales of color televisions and cassette recorders were up 
41.9 and 78.6 percent and sales of washing machines and household refrigera- 
tors doubled. 


Most gratifying was rising public demand for knowledge, the bureau officials 
said. Sales of books and teaching materials in 1983 hit 2.13 billion yuan, 
up 15.1 percent on 1982. 


Rural markets were particularly brisk, they added. Sales of consumer goods 
in the countryside were up by 13.2 percent last year, against the 7.9 per- 
cent rise recorded in China's towns and cities. Rural demand for chemical 
fiber fabrics and household electrical appliances was especially strong, the 
officials said. 
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DOMESTIC TKADE 


SALE OF INDUSTRIAL GOODS IN COUNTRYSIDE 
Shanghai JIEFANG RIBAO in Chinese 20 Dec 83 p 2 


[Article by reporter Wu Zongjue [0702 1350 3635] and correspondent Huange 
Jiasheng [7806 0857 3932]: "In Conformity With the Trend Toward Gradual 
Urbanization of the Life of the Peasants, Shanghai Is Energetically Moving 
Industrial Products into the Countryside; in the 11 Months of This Year, Sales 
Expanded to Over 150 Million Yuan; Number of Individual Small Retailers in 10 
Counties of the Suburban Area Grew to 11,000"] 


[Text] It is learned that since the beginning of this year, efforts to move 
industrial products into the countryside have achieved remarkable successes. 
The facilities at network outlets in the various suburban counties have been 
much improved, the channels for commodity movements have been opened up more 
widely and the rural niarkets have become much enlivened. Retail sales of 
social commodities during the period from January to November increased over 
8.6 percent compared with the corresponding period last year. 


Following the general initiation of the contract responsibility system for rural 
households, linking remuneration to production and the break with egalitarian- 
ism in distribution, the production of agricultural and sideline products have 
developed rapidly, the purchasing power of the peasants has greatly increased 
and all kinds of goods, food, clothing and daily use items have been selling 
readily. At the same time, the composition of consumption items has become 
more diverse and variegated. As the life of the peasants had gradually 

become urbanized, changes have occurred as to what commodities were demanded 
and what quantitites, assortments, designs, colors, specifications, etc. were 
wanted. For instance, in the past, children's clothes sold only in limited 
quantities, and whatever clothes were sold were generally cheap popular goods. 
Now, however, the demand is mostly for goods of fairly high quality, beautiful 
in design and color. Sales are also extremely brisk in lamps and lanterns as 
well as in decorative hardware. 


To satisfy the needs of the many peasants in the suburban counties, such 
relevant departments as the first and second bureau of commerce and the supply 
and marketing cooperatives are making great efforts to implement the spirit of 
the State Council's call to "Expand Movement of Industrial Goods Into the 
Countryside," by indeed effecting such moves. On the principle of giving 
priority to the countryside when it comes to supply items that are needed by 
both the urban and the rural population, some 50 important commodities, such 
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as bicycles, sewing machines, cigarettes, sugar and light bulbs, are 
particularly listed on the index for supplies to the rural areas, raising the 
proportion of supplies received by the countryside. Among these items, the 
supply of sewing machines during the period from January to September increased 
5 percent, the supply of bleached cotton cloth 25.2 percent, and the supply 
of second grade cigarettes 5.7 percent compared with the corresponding period 
last year. Retail units at all levels also strengthened their services to the 
rural areas, restored or expanded their corps of traveling salesman, streng- 
thened investigation and research activities and in many respects supported 
the basic level retail units in their business operations, while the retail 
units actively launched the movement to transfer more goods into the country- 
side. For 11 months now, almost 30,000-sales displays and personal calls by 
salesmen have taken place, and over 40,000 instances of transfer of goods to 
the countryside and displays on vendors’ stands have taken place, resulting in 
an expansion of sales to over 150 million yuan. All counties also suitably 
developed collective or individual small retailers, who by now already number 
11,0000 in 10 counties, almost double the number of last year. They play an 
active role in providing added facilities for the masses and supplement any 
deficiencies of state-run commerce. In the "dual agency shops" and "downward 
extension shops," which have spread all over the country, the initiation of 
various types of contract responsibility systems has also aroused greater 
eagerness. They have generally extended their business hours, improved their 
service attitude and provided more facilities for their peasant buyers. 


To break down restrictions due to administrative divisions and to organize 
commodity circulation according to sensible business principles, some counties, 
when readjusting and expanding their retail network outlets, have also 
instituted experimental units to conduct tests in the reform of the commodity 
circulation system. In addition to commodity distribution according to plan. 
the two counties of Chuansha and Jiading, have also allowed basic commodities 
to be bought from any wholesale department. This facilitates stocking up by 
retailers and also helps inducing wholesale departments to procure larger 
assortments of various kinds of commodities, thus raising the quality of their 
services. 
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DOMESTIC TRADE 


PURCHASES, INVENTORIES OF STATE COMMERCE DECREASE 
Beijing JINGJI RIBAO in Chinese 28 Nov 8&3 p 2 


{[Article: "Reduced Purchases and Inventories in State-Operated Commercial 
Enterprises of Jiangsu Province; the Jiangsu Branch of the People's Bank 
Suggests to All Industrial Departments Energetic Increases in the Production 
of Readily Marketable Products and to All Commercial Departments Active 
Organization for Ample Supplies of Goods and Expansion of Sales") 


[Text] It is learned that the Jiangsu Branch of the People's Bank furnished 
data which signify that in the third quarter of this year, the balance of bank 
loans to units belonging to the system of the Jiangsu Provincial Bureau of 
Commerce was 3,542,000,000 yuan, i.e., 30 million yuan less than at the same 
time last year, mainly because of reduced purchases by the state-operated 
commercial enterprises and their reduced stocks. If the situation is not 
promptly changed, it will seriously affect the role of state commerce as the 
main channel of commerce. 


According to an analysis of the said data, the following points are the main 
factors for this decline in purchases and stocks: 


1. The industrial departments producing readily marketable products have 
expanded their direct sales, and the commercial departments are placing 
insufficient orders. Last year when the sale of television sets slackened, 
the commercial departments were disinclined to purchase them in large quanti- 
ties. When sales picked up last year, the industrial departments sold 174,000 
sets up to the end of September in direct sales, while the commercial 
departments purchased only 14,200 sets. 2. When commercial depatments place 
orders for commodities that command a ready sale, the industrial departments 
also want them to add orders for slow-selling items, and this deters the 
commercial departments from placing orders. 3. The production of certain 
readily marketable items was reduced due to shortages of raw materials, 
resulting in reduced purchases. Due to a shortage of steel, production of 
galvanized wire and nails, traded by the hardware center of Wuxi municipality, 
declined, and purchases by the commercial departments during July and August 
were down by 420 tons, a decline of 27.1 percent. 4. Industrial departments 
that sell their own products give more favorable prices, while the commercial 
departments, which are not so favorably placed, must fear that they will not be 
able to sell, therefore reduce procurements of such commodities as their only 


alternative. 
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The said data reveal that according to forecasts by the Jiangsu Provincial 
Planning Commission, the total social purchasing power of the entire province 
this year will rise more than 9 percent over that of last year, creating a 
certain gap between the quantity of commodities that can be supplied (partly 
also including slow-selling commodities that will long remain in stock) and 
the social purchasing power. The Jiangsu Bank Branch recommends, therefore, 
that the departments concerned should actively attempt to resolve the contra- 
diction between the industrial and commercial departments with regard to 
commodity purchases and should strictly fulfill all commodity purchase plans 
and contracts. The industrial departments should energetically produce readily 
salable commodities and the commercial departments should actively organize 
sources of supply for goods and avoid and overcome the one-sided consideration 
of the business accounting side, fearing only overstocking and feeling no 
compunction about becoming sold out; they should work hard and make efforts to 
expand sales. 
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DOMESTIC TRADE 


ATTENTION TO ECONOMIC CONTRACT PROVISIONS URGED 
Guangdong NANFANG RIBAO in Chinese 14 Nov 83 p 4 


[Article by Zhang Jielin [1728 2638 2651]: "Major Provisions in Economic 
Contracts Must Be Complete and Clear"! 


[Text] The major provisions in an economic contract are the main substance and 
core of a contract. Not only do they define the rights and obligations of 

both parties concerned but also determine whether the contract is legal and 
effective. Consequently, when we sign an economic contract, we must pay 
special attention and study its major provisions, specify each one of them 
clearly and thoroughly. 


However, some of our units are highly unconscientious when they sign economic 
contracts. The major provisions of some contracts are not complete and clear. 
Their contents are ambiguous, the rights, obligations and economic responsibil- 
ities are not clear. Moreover, the carelessness with the major provisions of 
some contracts are difficult to carry out, leading to disputes and creating 
economic losses. For example, a certain college needed to place an order for 
a graphic displayer. With the approval of the leading organ at a higher level, 
a radio plant in a certain province was arranged to produce it. When both 
parties signed the contract, no serious negotiation or discussion was conducted 
and no one looked at any blueprint or sample. The college merely filled in the 
name of a product on the order form while the plant merely filled in the time 
of delivery. As for other related contents in the contract, neither party 
filled them in and this was the muddleheaded manner they signed an economic 
contract. Later, what the plant sent to the college was not the graphic dis- 
player it needed but a light-pen graphic displayer they did not need. After 
the school received the shipment it refused payment on the grounds that the 
product did not meet the demand while the plant said that it was one type of 
graphic displayers. This caused a dispute between the two parties. Even 
though the supplier was willing to take back the product and dispose of it 

some other ways, the requisition party had to pay several tens of thousands 

of yuan for the two-way shipping cost, creating unnecessary economic loss for 
itself and the state. 


What major provisions should an economic contract have? Comparing with the 
stipulations of Article 12 of the "PRC Economic Contract Law," we can see that 
the graphic displayer contract signed between the certain college and radio 
plant had many problems. 


68 





First, the aim of the contract was not clearly specified. So-called contract 
aim is the objective commonly sought by the rights and obligations of both 
concerned parties of the contract, such as goods, labor service and projects. 
It is the goal and prerequisite for which the economic contract is established. 
All economic contracts must have an aim. If there is no aim and if the aim 

is not clear, there is no way that the contract can be carried out. Although 
this particular contract had an aim, it did not give the specifications and 
model. Consequently, the product supplied by the supplier to the requisition 
party was totally useless and it created economic loss for the state. Such a 
problem would not have occurred if the contract clearly gave the specifications 
and model of the product. 


Second, it did not specify the quantity, quality and cost of the product. 
Quantity and quality are the most important terms for determining the char- 
acteristics of an economic contract and are the major yardstick to judge whether 
the contract is fulfilled. The price or remuneration is the price to be paid 

to the supplier by the party which gets the aim. This price is expressed by a 
currency figure. It can reflect how the economic contract implements the 
principle of compensation of equal value. However, not only did this contract 
not clearly specify the quantity and quality of the product, it did not state 
the price of each unit. Although the supplier did not deliver additional units 
or demand a higher price at the time it fulfilled the contract, it does not 

mean that the contract was acceptable without specifying this clearly. Because 
such contents were not specified clearly in the contract, the requisition party 
could do nothing about it if the supplier ever insisted on delivering additional 
units and demanded a higher price. 


Moreover, in terms of the due date, location, form and obligations for breach 
of contract to be fulfilled as specified by a contract, this contract also did 
not specify clearly. So-called due date refers to the specific time which the 
party enjoying the right of request demands on the other party to fulfill the 
contract. It is the standard for judging whether the economic contract is 
carried out on time. Location refers to the place where obligations are ful- 
filled and received by the parties as specified by the economic contract. It 
directly concerns the questions of expenses and time of fulfillment of the 
contract. The form is specified according to different types of economic 
contracts. For instance, to carry out the contracts, some require transfer 

of certain assets while others require the provision of certain forms of labor 
service, and so forth. Obligations for breach of contract are sanctions to be 
taken if obligations are not carried out in accordance with the provisions of 
the contract. Such substance is indispensable when a contract is signed. 
However, other than providing for the time of delivery of the order, the 
contract under discussion did not provide for the other things. Ii one party 
wanted to use a certain item to blame the other party, the other party would 
have no alternative and the result could only be arguing back and forth until 
law suits were filed and settled in court. 


In short, signing an economic contract is a legal action. Once an economic 
contract is signed it becomes legaily binding, and if any one party does not 
carry it out seriously and violates its provisions, it will have to bear the 
economic responsibilities. If it results from individual neglect of duty, 
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dereliction of duty and other illegal conduct, the responsibilities of those 
who are directly respoasible will be investigated. From the above analysis, 
we can see that contract :im, gquaatity and quality, price or remuneration, 
fulfillment due date, location and form, and obligations for breach of 
contract are the major provisions of an economic contract which are indis- 
pensable in all econo vic contracts. Consequently, when we sign an economic 
contract we must never act carelessly but must be solemn and conscientious. 
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DOMESTIC TRADE 


MORE SMALL-COMMODITY MARKETS 
Fuzhou FUJIAN RIBAO in Chinese 2 Dec 83 p 1 


[Article by the Provincial Bureau of Industry and Trade: “Channels for Trade 
Have Opened Wide and a Great Variety of Goods Are Offered; Business is Lively 
and Sales Are Very Brisk; 61 Small-Commodity Markets Are Set Up throughout 
Our Province” ] 


{Text} It has been learned that since the end of last year, our province set 
up 61 small-commodity markets in 7 prefectures and municipalities of this 
province. Some of our county and market towns have also established trading 
posts for small commodities. The total value of trade done at the small- 
commodity markets of the 7 prefectures and municipalities since the beginning 
of this year amounted to more than 20 million yuan. The great variety of 
commodities offered comprised over 800 kinda, all being “small, locally 
rustic and special.” 


The commodities offered in these small-commodity markets are made up of 

a great variety of goods of every design and color, a dazzling sight indeed; 
goods for wear, use and amusement. Some of the items are, for instance, 
ordinary and double-edged fine combs, needles, reels of thread, scarves, 
kerchiefs, toys, shoes and hats, belly cloth, gloves, clothes and pants, 
satchels, erasers, penknives, shoelaces, buttons, leather belts, hairpins, 
rubber bands, hair bands, etc. Many small items not sold by the state- 
operated stores can be bought at the small-commodity markets, as, for 
instance, thimbles, crochet needles, hooks, eyelets, hat bells, eyelets for 
shoes, fish hooks, pigtail ribbons, floats for fishing gear, etc. They also 
usually sell items used at holidays and come out early with goods needed in 
preparation for holidays. They enliven the commodity circulation and cater 
to the needs of the masses. 


The goods sold at the small-commodity markets come from all corners of 

the land. There are not only individual handicraft products and household 
sideline products but also goods offered in direct sales by state or 
collective industrial enterprises. At the small-commodity market on Minquan 
Street in Chuanzhou Municipality, for instance, trade is done not cnly in 
individual handicraft and household sideline products but also in products 
from state-operated businesses, neighborhood industries and commune and 
brigade enterprises. At the small-commodity market of Fuzhou Municipality, 
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not only were the goods traded the industrial products of the local area or 
province, but the small traders from many provinces and gunicipalities such 
as Jiangsu, Zhejiang, Jiangxi, Guangdong, Anhui, Henan, Shandong and Shanghai 
also came to sell their goods. 


The small-commodity markets in our province have grown out of nothing and 
developed from small beginnings to something quite substantial. They do their 
trading in fixed places and stalls in absolute order. In quite a number of 
places whole streets or alleys are given over to small-commodity markets, 

as for instance, Datong Street in Xiamen, Minquan Street in Chuanzhou and 
Jianger Street and Taiyang Alley in Fuzhou. The customers can be large or 
small; business is lively, service is attentive and satisfactory and the 
markets are indeed well received by the masses. 
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DOMESTIC TRADE 


INDIVIDUAL SECTOR IN ECONOMY 
Guangzhou NANFANG RIBAO in Chinese 16 Dec 83 p 1 


[Article by staff . »rrespondent Wu Ling [0702 3781] and reporter Shen Gongxiang 
[3088 1562 4161]: “An Important Force in the Opening Up of Channels for City- 
Countryside Interchanges; Our Province Has Over 340,000 Individuals Engaged 

in Industrial and Commercial Business Operations, Giving Employment to Over 
440,000 Persons”) 


[Text] It is known that the traders engaged in individual industrial and 
commercial business operations throughout our province constitute an important 
force for opening up channels for city-countryside interchanges. The problem 
now is to strengthen control, protect legal business activities and suppress 
illegal activities in order to safeguard the interests of the consumers. 

This was pointed out by the leading cadre of the Provincial Industrial and 
Commercial Control Bureau at a recent meeting dealing with the control of 
individual industrial and commercial business operators in our province. 


According to statistics by the departments concerned, there are now over 
340,000 individuals registered and licensed to engage in individual industrial 
and commercial business operations; they employ over 440,000 persons. 

These individual industrial and commercial businesses play a useful role in 
supplementing deficiencies in state commerce. The persistent problems that 
had been so widespread in the past, namely the difficulties of getting food, 
clothing or a haircut, have now basically found their solution since small, 
individually operated restaurants, tailor shops, barber shops, etc., have 
started up in cities and townships. As a result of the rapidly developing 
commodity economy in the rural areas, it has become difficult in some places 
to sell agricultural and sideline products, and small traders, thanks to their 
flexible and agile ways of operation, have opened up channels for bringing 
rural commodities into circulation. For instance, Heyuan County, situated 
in the mountainous area of East Guangdong, has always suffered a shortage 

of vegetables, fruit and pork, while its traditional produce--persimmons, 
garlic and other items--was left overstocked and unsold in large quantities. 
Now, individual industrial and commerical operators have organized long- 
distance shipments and sales with the result that commodities that had been 
scarce are moving in and the agricultural and sideline products that had 
been left overstocked are being sold. According to statistics, this year 
alone 140,000 jin of persimmons and 300,000 jin of garlic have been shipped 
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out and sold, drasticaliy changing the former state in which the peasants 
were unable to buy or sell anything. 


However, we must not overlook the fact that the present purchasing and selling 
activities have also given rise to quite a number of problems. For instance, 
some individual operators have bought up readily salable commodities that 
were scarce to sell these goods later on the spot. Some have adulterated 
commodities or falsified them, misrepresenting inferior for high-quality 
goods, and some have cheated the masses by giving short weight. This to 
some extent disturbed the normal order of the markets and did harm to the 
interests of the state and of the consumers. To cope with situations like 
this, the Provincial Industrial and Commercial Control Bureau has decided 

to institute certain measures to tighten control of individual industrial 
and commercial operators: 1) to call regular meetings of all individual 
traders; 2) to clear up and straighten out all cases of unlicensed traders; 
3) to establish an association of self-employed workers in order to enable 
the individual industrial and commercial operators to carry out their own 
control of all such operations. 
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FOREIGN TRADE 


IMPROVEMENT OF EXPORT COMMODITY PACKAGING URGED 
Shenyang SHICHANG ZHOUBAO in Chinese 1 Nov 83 p 1 


[Article by Shi Shuzhen [4258 3219 3791]: “Inside Packaging of Liaoning's 
Export Commodities Demand Prompt Improvement") 


[Text] The packaging of export commodities can generally be divided into 
outside and inside packaging. Besides protecting the commodity, inside 
packaging can also beautify and advertise the commodity. There are quite a 
few problems with the inside packaging of export commodities in our province 
which demand prompt improvement. 


1. We must adequately reveal the strong points of the commodities. For 
instance, canned asparagus which we export is of good quality and is competi- 
tive in the world market. But because it is packaged in tin cans its strong 
points are hidden. One after another, Japanese and West German merchants have 
suggested packaging it in jars which will enable consumers to see the real 
product directly from the outside. Foreign merchants say that this can 
increase the price by 17 percent. 


2. We must consider the uses of the commodities. For instance, gold pens, 
gold-alloyed pens and various handicrafts which are suitable for gifts should 
be beautified on the prerequisite of harmonious inside and outside packaging 
in order to arouse the desire of the consumers to buy. But for certain non- 
household consumer goods, unnecessary cost should be saved in packaging. The 
small light bulbs manufactured by a certain plant in Shenyang, for instance, 
cannot be used as gifts and are rarely used in homes so that there is no need 
to package them in small, colored paper boxes. 


3. Convenience for consumption. Foreign consumers have a strong demand for 
convenient packaging. Particularly in the Japanese market, commodities which 
are “light-weight, thin, short and small" are currently popular. For example, 
a can of our exported asparagus weighs 420 grams. It can serve the consumer 
better if packaged in sizes of 250 grams for home use and 800 grams for 
restaurant use as indicated by Japanese merchants. Another example is the 
battery. It is more suitable to package batteries in groups of a few and it 
provides convenience to consumers. 
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4. Suit the demands of different markets. The prices of our exported handwork 
and agricultural tools, for example, are merely a fourth of the prices of 
similar products from Japan and West Germany in the European and American 
markets, and merely a third even in the Australian market. Since our list 
price is so low, a key problem must be that inside packaging does not suit the 
demand of the local market. 


5. Conscientiously give play to the role of protecting the commodities. 

Owing to poor packaging of our exported commodities their damage rate is high, 
which results in compensation, loss of markets and loss of customers. This 
has already been very frequent. For instance, we exported 210,000 alarm 
clocks to Iraq, but because of poor packaging and the high damage rate (50 
percent) no further transaction was concluded in 1982. The manager of a 
certain company in that country has indicated that if we do not improve 
packaging they will not place another order with us. All this clearly shows 
that the problem of packaging cannot be taken lightly and must arouse adequate 
attention. 
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FOREIGN TRADE 


MORE COMPANIES EMPOWERED TO HANDLE FOREIGN EXCHANGE 
OW141110 Beijing XINHUA in English 1028 GMT 14 Jan 84 


[Text] Beijing, 14 January (XINHUA)--Seven trust and investment companies in 
China have been empowered to handle foreign exchange business, according to a 
decision made by the state administration of exchange control. 


The decision was published in today's ECONOMIC DAILY. 


The seven companies are the China International Trust and Investment Corpora- 
tion, the Shanghai Investment and Trust Corporation, the Guangdon International 
Trust and Investment Corporation, the Fujian Investment and Enterprise Company, 
the Hubei International Trust and Investment Corporation, The Tianjian Interna- 
tional Trust and Investment Corporation and the Zhejiang International Trust 
and Investment Corporation. 


They mainly handle foreign exchange trust and investment business, foreign ex- 
change trust deposits abroad and foreign exchange loans, issue foreign ex- 
change bonds abroad and lend funds in foreign exchange to enterprises in which 
they invest. They also act as guarantors for foreign exchange loans, contrac- 
tual projects, biddings and fulfillment of contracts. The Hubei International 
Trust and Investment Corporation will not handle foreign exchange deposits or 
issue foreign exchange bonds abroad. 


These coporations have done much to promote the use of foreign capital and 
import of advanced technology and equipment, the state administration of ex- 
change control said. They have also been involved in establishing a number 
of Chinese-foreign joint ventures and in direct investment. 
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FOREIGN TRADE 


WANG WEICAI ON ENTERPRISES' USE OF FOREIGN FUNDS 
OW290350 Beijing XINHUA in English 1151 GMT 27 Jan 84 


[Text] Beijing, 27 January (XINHUA)--Enterprises using overseas Chinese or 
foreign investment or joint Chinese and foreign investment can sell part of 
their products within China and coliect foreign exchange instead of renminbi 
for achieving their balance in foreign exchange. Wang Weicai, director of 
the State Administration of Exchange Control, said this at a national meetin: 
attended by directors of its local branches here yesterday. 


The enterprises are permitted to do so on condition that their sales on the 
domestic market are approved by the related departments, Wang added. 


The move was one of a series of measures taken by the administration to relax 
foreign exchange controls in support of enterprises using overseas capital, 
Wang said. 


While workers from overseas or Hong Kong and Macao were once allowed to send 
half of their income out of China, they are now allowed to remit more follow- 
ing approval of their applications, he added. 


the state administration will help the China International Trust and Invest- 
ment Corporation collect foreign funds and run its foreign exchange businesses, 
he said. 


The state administration permitted international trust and investment corpora- 
tions in Shanghai, Tianjin, Guangdon, Fujian, Zhejiang and Hubei tc operate 
foreign exchange businesses last year, and is now helping other such corpora- 
tions, the director said. 


He asked the state administration's local branches to take part in feasibility 
studies for projects using foreign funds. 


China will use more foreign funds this year, mainly as direct investments, 


wane said. 


The state administration is responsible for the unified control of foreign 


exchange and in formulating monetary principles and policies. 





FOREIGN TRADE 


PRC ANNOUNCES 1983 FOREIGN TRADE FIGURES 
OW241221 Beijing XINHUA in English 1134 GMT 24 Jan 8&4 


[Text] Beijing, 24 January (XINHUA)--According to preliminary statistics, 
China's total value of imports and exports in 1983 reached 40.14 billion 
U.S. dollars, a 2.2 percent increase cover 1982, a spokesman for the ministry 
of foreign economic relations and trade announced here today. 


At a news briefing here this afternoon, Huang Wenjun said that export value 
for 1983 was 22 billion U.S. dollars and import value was 18.14 billion U.S. 
dollars. After adjustment for price fluctuation, export volume for 1983 in- 
creased 11.2 percent and import volume grew 21.4 percent over 1982. 


These achievements were made while world trade “remained at a very low level" 
and world market demand was sluggish, he said. China's policy of opening to 
the outside world and continued development of industrial and agricultural 
production were factors affecting the increase in foreign trade. 


Exports to Hong Kong continued to grow, the spokesman revealed. Preliminary 
figures showed that total export value to Hong Kong in 1983 amounted to 5.3 
billion U.S. dollars, a 6.6 percent increase over 1982. 


China remained the number one exporter to Hong Kong. 


Trade with Japan achieved a basic balance, with some increase in China's im- 
ports and a decrease in exports. Overall trade volume was slightly more than 
in 1982, 


Exports to the United States remained at the 1982 level while imports from the 
United States dropped 38.3 percent. 


Exports to the European economic community also remained at the previous year's 
level o»>ut imports rose 36.5 percent. 


Marked increases were registered in China's trade with the Soviet Union. 


Huang Wenjun said that China will stick to the policy of opening to the outside 
world and expand foreign trade and economic and technical exchange with foreign 
countries. He predicted there would be new developments in China's foreign 
economic relations and trade in 1984, 
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FOREIGN TRADE 


NORTHEAST CITY SEEKS MORE FOREIGN INVESTMENT 
OW311554 Beijing XINHUA in English 1452 GMT 31 Jan 84 


[Text] Dalian, 31 January (XINHUA)--Dalian, the Northeast China porty city 
in Liaoning Province, is making bold plans to become a “major international 
trade center in the east," Mayor Wei Fuhai told Xinhua in an interview. 


An export outlet [word indistinct] as important as Shanghai and Tianjin, 
Dalian plans to bring in 80 million U.S. dollars in foreign investment this 
year, up from 30 million in 1983. "The funds will be used mainly to retool 
the city's light, textile, electronic, machinery, chemical, metallurgical 
and building materials industries," Wei said. 


"Dalian aims at establishing a well-developed industrial system with very 
advanced technology," he added. 


Towards this end, the state council has given Dalian the same amount of in- 
dependence in attracting foreign funds and importing technology as Shanghai, 
China's leading industrial and business center. 


"The port city now has the power to approve joint ventures with a capital in- 
vestment of no more 5 million U.S. dollars," the mayor said. 


In September last year a meeting on international economic cooperation was 
held in Dalian, at which 126 projects were proposed to Hong Kong, Macao and 
overseas firms. 


To follew up, a series of specialized discussions with foreign firms have been 
planned to seek funds and technology,” Wei said. 


The first such meeting was held from 10 to 24 January, at which construction 
of new hotels and expansion and refitting of old ones were discussed. 


Dalian's harbors, airport and railway facilities will be expanded to cope with 


the growing needs. A microwave communications system is also being built to 
link up Dalian with Shenyang, capital of Liaoning Province. 
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FOREIGN TRADE 


BANK HELPS JOINT VENTURES, ECONOMIC ZONES 
OW201102 Beijing XINHUA in English 0807 GMT 20 Jan 84 


[Text] Beijing, 20 January (XINHUA)=-The Bank of China issued loans of 41.2 
million U.S. dollars and 131.7 million yuan (rmb) to Sino-foreign joint ven- 
tures in 1983, bank officials said. 


This was one of the major projects undertaken by this foreign exchange bank 
in line with the policy of opening to the rest of the world and enlivening 
the domestic economy, they said. 


Since the first joint ventures were started in 1980, the bank has issued loans 
of 74.95 million U.S. dollars and 152 million yuan to help these enterprises. 


In 1983, the bank also provided loans totalling 230 million U.S. dollars for 
projects China undertook abroad under contracts signed with foreign trade. 


Altogether, 2Y such loans totalling 630 million U.S. dollars have been granted 
since China began contracting for construction projects abroad several years 
ago. 


The bank of China also made progress in the trust, investment and leasing 
business, according to the bank officials. It invested 141.03 million U.S. 
dollars in 33 projects last year. 


China's special economic zones also received much help from the bank, the offi- 
cial said, The trust and consulting company under the bank invested 14 mil- 
lion U.S. dollars in the Xiamen Special Economic Zone in Fujian Province, ac- 
counting for 34 percent of the total investment there. 


The Shenzhen Special Economic Zone in Quangdong Province received additional 
loans to the tune of 90 million yuan last year. 


The bank also provided 50 million U.S. dollars in loans in 1983 tor Hainan 
Island and give the Haikou branch of the bank more power to grant foreign ex- 
change loans. 


In the future, the bank plans to issue foreign exchange loans at preferential 


rates for technical transformation projects in Shanghai and Tianjin that need 
to import advanced technology and equipment. 
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FOREIGN TRADE 


FOREIGN ECONOMIC AND TECHNICAL COOPERATION 
Guangzhou GUANGZHOU RIBAO in Chinese 6 Dec 83 p 1 


[Article by staff correspondent Chen Shaoxi [7115 4901 3556]: “For Equality 
and Mutual Benefit, Seek Practical Results, Use Diverse Forms and Patterns, 
Work for Joint Development; Economic and Technical Cooperation between Our 
Province and Foreign Parties Is Expanding Day by Day”™] 


[Text] The Guangdong International Economic and Technical Cooperation 
Corporation of China and the Yuehai Company have jointly contracted for 

a project to build 114 l-story houses on Saipan Island, to be built in 

2 stages. In the first stage, 63 residences will be completed by the end 
of this year, according to contract. Work has progressed smoothly and was 
performed according to the highest standards of quality. On inspection 

of the project, an official of the Saipan housing construction bureau 
commented that “this is the fastest and best engineering job ever seen 

in all of Saipan's history.” 


The economic and technical cooperatioan between our prevince and foreign 
parties is growing day by day. According to incomplete statistics, during 
the first 10 months of this year, our province concluded 28 agreements for 
cooperative engineering and service projects with over 10 countries and 
territories, among them Iraq, Libya, Sierra Leone, Hong Kong and Macao. 

The obfects of these agreements were construction, building materials, 
chemical engineering, road construction, water conservation, light industry, 
the fishery industry and food preparation. The sum involved totaled almost 
US$40 million. The engineering projects at Macao, contracted for by the 
Nanfang Zhiye Corporation, established a favorable reputation in the 
construction and real estate contracting market of that area. In the case 
of the extension to a cement plant in Nepal with an annual capacity of 70,000 
tons, contracted for by the Guangdong International Economic and Technical 
Cooperation Corporation of China, the work of planning and most of the work 
of ordering the equipment have already been completed and have been well 
commented upon. 


Pursuant to the policy of opening up the country adopted at the 3d Plenary 
Session of the llth CPC Central Committee, our province has established 
the following companies since 1980 to contract with foreign parties for 
cooperative engineering ana service projects: the Guangdong Provincial 
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Water Conservation and Hydroelectric Development Corporation, the Nanfang 
Zhiye Corporation and the Provincial Labor Service Corporation. At the end 
of last year, the State Council approved the organization and establishment 
of the Guangdong International and Economic and Technical Cooperation 
Corporation and had it assume overall administrative control over the various 
specialized companies in order to present a united setup for the outside 
world. A representative of the company said that it is his intention to 
follow the four principles set forth by Premier Zhao Ziyang on his visit 

to Africa when he talked of strengthening economic and technical cooperation 
with the countries of the Third World, namely to “achieve equality and mutual 
benefit, seek practical results, use diverse forms and patterns and work for 
joint development” and to develop activities further in the field of economic 
and technical cooperation with the outside world. In various meetings during 
the autumn of this year, discussions were held with 19 foreign firms 
concerning 15 projects. Recently, the company not only concluded cooperative 
engineering and service contracts with foreign parties but also signed a 
letter of intent with the Longma [phonetic] Company of Canada for a sister- 
company relationship, the intention being for both sides to cooperate in the 
exploration and development of natural resources. 
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FOREIGN TRADE 


NANFANG RIBAO DESCRIBES ZHUHAI'S DEVELOPMENT 
HK110400 Guangzhou NANFANG RIBAO in Chinese 6 Feb 84 p 1 


[Report by Tao Guangyuan [7118 0342 0337] and Liang Guangzhou [2733 0342 0022): 
"The Year 1984 Will Witness Great Development in the Zhuhai Special Zone"] 


[Text] What is the development situation of the Zhuhai Special Zone this year? 
After summing up experience and lessons, the Zhuhai CPC Committee and Govern- 
ment decided to lay stress on introducing productive ventures and to turn 
Zhuhai into a special economic zone in which industry brings forward the de- 
velopment of commerce, tourism, housing, and agriculture. 


Since being built on a trial basis in 1980, due to the implementation of spe- 
cial policies and flexible measures, the Zhuhai Special Zone, with an area of 
15.16 square kilometers, has introduced 37 ventures. Its planned investment 
was $1.19 billion. Nineteen items have been or will soon be put into produc- 
tion, with a total investment of $60 million. These ventures include a wool 
spinning industry and electronics industry, and ventures dealing with elec- 
trical appliances, car maintenance, port transportation, petroleum products, 
and the real estate business. In addition, the special zone also has achieved 
great development in six aspects (highway transport, electricity, generation 
waterway transport, air transport, and communications, as well as in leveling 
the land). There is already air service between Jiuzhou Port and Hong Kong. 
fhe first phase of its heliport project has been completed, and air service 

to Guangzhou has just gone into operation. The special zone has initially 
formed its highway transport net and built or rebuilt eight main highways, 
totaling 20 kilometers in length. The problem of water supply in the special 
zone basically has been solved. A 220,000-volt substation has been built, and 
power supply has been improved. 


In orde. to achieve greater successes this year, the Zhuhai City CPC Committee 
and Government has summed up experiences and lessons in the way Shenzhen has 
done. Although the Zhuhai Special Zone has achieved successes, its development 
is still slow compared with the Shenzhen Special Zone. For this reason, the 
Zhuhai City CPC Committee and Government have decided to take measures to speed 
up the construction of the Zhuhai Special Zone. 1) They will strengthen party 
leadership over the special zone and readjust the special zone's organizational 
system, Main leading cadres of the city CPC committee and government will take 
charge of the construction of the speci?! zone. Various departments must 
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centralize manpower and material and financial resources to support the con- 
struction of the special zone. 2) The Zhuhai Special Zone will mainly intro- 
duce productive ventures and make industry bring forward the development of 
commerce, tourism, housing, agriculture and animal husbandry. Several years 
ago, the Zhuhai Special Zone introduced a number of tourist and housing ven- 
tures, which created favorable conditions for foreign investment. However, 
it has not introduced many industrial items, key items, and advanced tech- 
nology and equipment. The special zone will lay emphasis on introducing pro- 
ductive ventures. It will introduce industries which require concentrated 
knowledge and technology, such as the electronics industry, light and textile 
industries, and the building materials industry. Preparations are being made 
for the construction of some key joint ventures such a high-grade glass fac- 
tory, a lumber processing factory, a car repair factory, a large brewery, and 
an electronics and electrical appliances factory. To meet needs in making 
investment and building factories, the construction of seven industrial build- 
ings will be completed at the beginning of this year. 3) The special zone 
will try every means to raise 500 million yuan to build a deep-water dock in 
Jiuzhou, the second phase of its heliport projects, and 15 industrial build- 
Ings. 4) The special zone will energetically select and train construction 
personnel, engineering personnel, accountants, and interpreters so as to meet 
the construction needs of the special zone. 


CSO: 4006/303 
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FOREIGN TRADE 


STATE COUNCIL PROMULGATES COMMODITY INSPECTION REGULATIONS 
OW090055 Beijing XINHUA Domestic Service in Chinese 1414 GMT 8 Feb 84 


[Text] Beijing, 8 February (XINHUA)--All import and export commodities shall 
undergo inspections. Imported commodities not yet inspected must not be in- 

stalled, put into production, sold or used. This is what the “Regulations on 
the Inspection of Imported and Exported Commodities of the People's Republic 

of China" recently promulgated by the State Council stipulated. 


The “regulations™" are promulgated in order to strengthen the inspection of 
imported and exported commodities in order to promote the development of 
production and foreign trade. 


The “regulations™ stipulate: The State Administration for the Inspection of 
Imported and Exported Commodities shall be the authority in charge of inspec- 
tion throughout China. The import and export commodity inspection bureaus in 
the various provinces, autonomous regions and municipalities shall oversee the 
inspection work in the respective localities. All commodities shall be in- 
spected in terms of quality, weight, quantity and packaging. Inspection shall 
be carried out in accordance with standards prescribed in the relevant con- 
tracts. Where no standards are prescribed in contracts, state and other rele- 
vant standards shall be applied. 


The “regulations” say: All imported commodities must undergo inspection within 
the prescribed time limit. All consignees or departments concerned who want 
compensation for imported commodities which have failed to pass inspection must 
apply promptly for reinspection to the local commodity inspection organs and 
request inspection certificates. After having passed inspection and obtained 
inspection certificates from the relevant commodity inspection organ, all ex- 
port commodities must be shipped out within the valid dates of relevant docu- 
ments. In case the valid dates expire, it is necessary to apply for reinspec- 
tion. Carriers and packaging departments engaging in the exportation of per- 
ishable food items (such as grain, edible oil and frozen foods) by vessels or 
containers must first apply for inspection of the vessels and containers by 
the commodity inspection urgans of the concerned ports and obtain relevant 
certificates before shipment. 


The "regulations" also define the scope of notarizing business in foreign 


trade and contain specific stipulations regarding supervision and management 
of inspection work by the commodity inspection organs. 
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FOREIGN TRADE 


BRIEFS 


FOREIGN BANKS IN CHINA--Beijing, 28 January (XINHUA)--Since December 1979, 

66 foreign banks, insurance and securities companies have set up representa- 
tive offices in Beijing, today's ECONOMIC DAILY reports. The total includes 

55 banks, of which 19 are from Japan, 6 from the United States, 5 from France, 
4 each from Britain and Canada, and 3 each from the Federal Republic of Germany 
and Italy. Nine foreign banks also opened offices in Shanghai and Shenzhen. 
Eight more have offices ‘(n Guangzhou, while two have offices in Xiamen. [Text] 
[OW281222 Beijing XINHUA in English 1152 GMT 28 Jan 84] 


CUSTOMS BROFER BEGINS S?RVICE--Shanghai, 31 January (XINHUA)--The Shanghai In- 
ternational Trust and Service Company has begun to offer customs broker ser- 
vices to foreign tourists and overseas Chinese and compatriots from Hong Kong 
and Macao visiting the mainland. It also serves export operations of enter- 
prises and other units in Shanghai and the Shanghai Economic Zone which incor- 
porates Suzhou, Wuxi, Changzhou and Nantong in Jiangsu and Hangzhou, Jianxiang, 
Huzhou and Ningbo in Zhejiang Province. This is the first customs broker in 
Shanghai since 1949, Its scope of business covers customs declarations, insur- 
ance, packaging, storage and dispatching of export goods in small quantities. 
The service facilitates the management of export goods by customs and raises 
the passage capacity of the harbor, company officials say. The company is 
seeking to expand its services in the future. [Text] [0W311536 Beijing XINHUA 
in English 1459 GMT 31 Jan 84] 
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LABOR AND WAGES 


BRIEFS 


GANSU INDIVIDUAL UNDERTAKINGS--The number of individual industrial and conm- 
mercial undertakings in Gansu Province by the end of last year was some 
85,200 with some 120,000 workers. [Summary] [Lanzhou Gansu Provincial Ser- 
vice in Mandarin 1100 GMT 3 Feb 84 HK] 
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TRANSPORTATION 


CHINA TO BUILD RAILWAY LINKING BAOJI, ZHONGWEI 
Yinchuan NINGXIA RIBAO in Chinese 16 Dec 83 p 1 
[Article: “The State Decides to Build the Baoji-Zhongwei Railway" |] 


[Text] With the approval of the State Planning Commission, a railway from 
Baoji in Shaanxi to Zhongwei in Ningxia will be built to link the Long-Hai 
and Bao-Lan trunk lines. 


Measuring a total of over 490 km, the Bao-Zhong railway will start from 
Baoji, enter Ningxia from Pingliang, Gansu, and head north via guyuan and 
Tongxin to Zhongwei. The project is included in the early-stage work plan 

of the State's 1984 key capital construction projects. The First Design 
Institute of the Ministry of Railways, in line with the decision of the State 
Planning Commission, has begun to prepare the feasibility study and design 
task statement. 


When completed, the railway will greatly transform the backward communication 
features of Ningxia'’s southern mountain region and provide favorable 
conditions for developing the hilly Guyuan area and improving Ningxia's 
economy. 





























Key: 


l. Ningxia lO. Zhongning l9. Jingyuan 

2. Gansu li Tongxin 20. Pingliang city 
" 3. Shaanxi 12 Haiyuan 21. Tianshui city 

4. Bao-Lan railway 13. Lanzhou city 22. Longxian 

5. Long-Hai railway 16. Xiii 23. Qtlanyang 

6. bBao-Zhong railway 15. Guyuan 24. Baoji cit 

7. Huang He 16. Liupanshan 25. Nort! 

8. Qingshui He 17. Longde 

9. TZhonegweil 18 Dawan 
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TRANSPORTATION 


BRIEFS 


ZUZHOU-SHANGOIU HIGHWAY--Zhengzhou, 30 January (XINHUA)--Passenger transport 
service was opened 1 January 1984 on the highway between Xuzhou of Jiangsu 
and Shanggiu of Henan. During the first half of January the service handled 
an average of 5,9°0O passengers daily. Since 16 January the number of bus 
runs has been increased in order to accommodate the large number of passen- 
gers around the Spring Festival. The operation of this highway transport 
service has reduced the burden on the railway between Xuzhou and Shanggiu. 


[Summary] [Beijing XINHUA Domestic Service in Chinese 1306 GMT 30 Jan 84] 


PRC HIGHWAY CONSTRUCTION--Beijing, 2 February (XINHUA)--At present, China's 
highways total 907,000 kilometers in length, of which 620,000 kilometers 
are county and commune roads. More than 90 percont «ff comaunes are now 
linked by highways, and 65 percent of the communes huve bus services. 
[Excerpt] [Beijing XINHUA Domestic Service in CHinese 0022 GMT 2 Feb 84 DW] 


YUNNAN SHIPPING=--The f1 
Shuifu County Port to Shanghai along the Jinsha Jiang and the Chang Jiang, a 


total length of 2,900 kilometers, the iongest inland river navigation line in 


our country. Apart from the small short-distance fleet of ships, the pro- 
14 


eet of ships in Yunnan Province can now sail from 
b 


vincial Jinsha ung Shipping Company has 4 long-distance freight transport 


ships with a total j3,ju/ tonnage. The province has also opened up the Jialing 
Jiang, Min Jiang, Xiang Jiang, and Jiujiang Navigation Lines. The province's 
rotation volume of goods transport in 1983 reached some 38 million ton-kilo- 
meters. [Summary] [Kunming Yunnan Provincial Service in Mandarin 1100 GMT 

Feb 84 HK] 


HUNAN INTERPROVINCIAL ROAD=-The Changsha-Guangzhou road, first interprovincial 
freight transport road in Human Province, was open to traffic on 20 January. 
The total length of this road is 8285 kilometers covering the Aiangtan, Heng- 
yang, Chenzhou, Yangshan, and Qingyuan Stations. The first batch of goods 
tr-nsported nsisted of | pieces, 4,560 kilograms in weight. These goods 
were mainly materials which people in Guangzhou urgently needed for the Spring 


Festival. ‘Summary! |Chanesha Husaan Provincial Service in Mandarin 2310 GM 


: 
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GENERAL 


TIANJIN'S ECONOMIC, TECHNICAL COOPERATION WITH OTHER REGIONS 
Beijing GUANGMING RIBAO in Chinese 9 Dec 83 p 2 


[Article: "Tianjin and 26 Provinces, Municipalities und Autonomous Regions 
Launch Economic and Technical Cooperation to Revitalize Economy"} 


[Text] Our correspondent Wang Lihua [3769 9461 5478] reports that Tianjin and 
26 provinces, municipalities and autonomus regions are launching economic and 
technical cooperation among each other in order to strengthen, under the 
guidance of the state plan, horizontal economic connections. This is having a 
great effect on the revitalization of the economy and on raising social economic 
results. 


This type of economic and technical cooperation is mainly concerned with 
scientific and technical cooperation and cooperation in the training of 
qualified personnel, while it also comprises economic coordination and joint 
operations. The parties to this cooperation have advanced from cooperative 
relations between purely business departments to a relationship of mutual 
benefits on a regional basis, and from a one-time and temporary cooperation 

to the gradual development of long-term and steady cooperative relationships. 
According to the statistics of the office of economic cooperation in the 
municipal government, Tianjin Municipality has already effected cooperation 
with fraternal regions in 716 cases. Among them, 484 cases concern scientific 
research aud technical cooperation as well as cooperation in the training of 
quaiified personnel; these cases amount to over two-thirds of the total 
cooperative projects. According to the agreements concluded for such projects, 
both sides, on the principle of mutual assistance and mutual benefits, carry 
out a wide range of such activities as technical information services, on-the- 
spot guidance, actual operations, providing plans and data and also transfers 
of technologies. They also carry out technical interchanges, learn from each 
other to make up their own deficiencies and thus promote technical advance. 
For instance, in scientific research and technical cooperation, Tianjin 
Municipality brought its superiority into play by helping more than 100 
enterprises of paternal regions raise the quality of over 110 types of products, 
increase designs and colors and reduce consumption of material, thereby turning 
losses into profits. 


9808 
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GENERAL 


CONFERENCE ON STATISTICAL WORK SETS GOALS 
Nanjing XINHUA RIBAO in Chinese 9 Now 83 p 2 
[Article: "Provincewide Conference on Statistical World Held at Changshu"] 


[Text] It is learned that the provincewide conference on statistical work 

ended on 1 November at Changshu. The present conference transmitted and studied 
the spirit of the National Statistical Conference of August, summed up and 
exchanged experiences and discussed statistical tasks in the province during 

the next 2 years and for this year's winter and the coming spring. 


In his report, Cheng Yi [4453 0308], director of the Jiangsu Provincial Bureau 
of Statistics, demanded that special emphasis be placed during the next 2 years 
on the reform of the statistical system for agriculture, and furthermore, that 
an effective general survey of industry be conducted, that the level of sta- 
tistical resear° and analysis be raised, that effective use be made of 
electronic «~ -ers and that the training of cadres and of qualified 
statisticiai.. - strnegthened. This winter and the coming spring we should 
first of all conscientiously implement the provincial government's “circular 
Concerning the Strengthening of Statistical Work," effectively compile the 
various annual reports and ensure the high quality of annual report data. In 
addition, we must effectively conduct television study courses on statistical 
theories and effectively sum up the earlier phases of the work of assessing 
professional titles. We must also do a good job at sampling and investigating 
the 1983 population fluctuations and the basic conditions of our youths. 


The comrades attending the conference engaged in lively discussion regarding 
the initiation of a new phase in statistical work, the realization of the "six 
transformations" in statistical work (rendering the statistical index system 
more comprehensive, standardizing statistical classifications, rendering sta- 
tistical investigations more scientific, standardizing basic statistical work, 
modernizing statistical calculation and data transmission techniques, improving 
statistical services to the highest quality) and regarding the tasks of 
statistical work during the next 2 years and during this winter and the coming 
spring. All discussed the overall situation, talked of recognizing problems, 
submitted proposals, expressed their attitudes, and everybody agreed that the 
goal of the "six transformations" and the program for their realization 

provide a distinct long-range blueprint for the modernization >2f our statistical 
work, and as such is most encouraging. The tasks which the conference proposed 
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for statistical work during the next 2 years and for this winter and the coming 
spring are well geared to the realities of our province. They are bound to 
arouse the entire statistical personnel to efforts to accomplish these tasks to 
the full, to conscientiously study the "Selected Writings of Deng Xiaoping," 

to actively involve themselves in party rectification studies, to exert then- 
selves for solid progress toward the initiation of a new phase in the 
statistical work of our province and to work hard and struggle arduously for 
the early realization of the long-range prospecc of the "six transformations." 


9808 
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CENERAL 


SHANGHAI STRIVES TO MAKE UP DEFICITS, INCREASE SURPLUSES 
Shanghai JIEFANG RIBAO in Chinese 8 Nov 83 p l 


[Report: "Take a Firm Grasp of the Last 2 Months, Aim at the Reality, Adopt 
Measures--Shanghai's Finance and Trade System Solidly Makes Up Deficits and 
Increases Surpluses"] 


[Text] The broad masses of staff workers in Shanghai's finance and trade 
system are taking a firm grasp of the last 2 months, adopting various measures 
and solidly making up.deficits and increasing surpluses. The first commerce 
bureau is determined to strive to become a deficit-free bureau within the 
year, while the second commerce bureau, grain bureau, aquatic product bureau 
and system of supply and marketing cooperatives are trying their best to 
minimize the size of deficits. 


During the first three quarters of this year, the deficit size of the entire 
finance and trade system had been reduced somewhat compared to the same period 
last year. The reduction in deficits amounted to almost 30 million yuan, 
which included a deficit decrease of 2,000 yuan from reduced production of 
watermelons, vegetables and other objective causes. In order to further make 
up deficits and increase surpluses, quite a few bureaus and corporations have 
formed small leadership groups for the making up of deficits and increase of 
surpluses which stress this work solidly. 


Through investigation and research, the comrades of the first municipal 
commerce bureau have decided to put its strength on doing its best to enliven 
management and they called on all wholesale departments to do well in stocking 
merchandise and to make purchased commodities as marketable as possible. The 
large account with deficits under this bureau--the wholesale clothing depart- 
ment--had accumulated a deficit of more than 380,000 yuan between January and 
August. Later, with the help of the bureau's small leadership group for 
making up deficits and increasing surpluses and through various efforts, it 
has made up deficits and started tc make profits. Between January and 
September this bureau had 24 successive accounts of units with deficits and 
the deficit figure was more than 3.9 million yuan. Through recent efforts, 
the present number of accounts with deficits has been reduced to three and 
the deficit figure is less than 2,000 yuan. They have now set up concrete 
targets and are striving to become a deficit-free bureau within the year. 
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Up to now, the municipal system of supply and marketing cooperatives still 
have 11 accounts with deficits, of which 3 are in the city and 8 in the 
suburbs. Through research, they have decided to deal with the several enter- 
prises with long-term deficits whose situation cannot be turmed around for 
the moment by merging and switching so that these units can change trades or 


merge with enterprises of the same type. As for certain enterprises with poor 


management, such as some food and drink service enterprises in suburban coun- 
ties, they will try substantiating their strength, strengthening their 
management, expanding their scope of management and setting a deadline for 
them to make up deficits and increase surpluses. 


The chief commodities managed by the municipal second commerce bureau include 
meat, poultry, eggs and vegetatles, and is a large account with policy 
deficits in the finance and trade system. Currently there are still 66 
accsunts with deficits in the entire system. Other than having the bureau 
director take command and forming sma]1 leadership groups for making up 
deficits and increasing surpluses at every level, this bureau has already 
formulated measures which demand all enterprises of the system to strive on 
the basis of expanding sales and increasing profits, to gradually eliminate 
management deficits and minimize policy deficits. They are also actively 
preparing a full-scale inspection within the scope of the bureau to investi- 
gate and analyze every account and every commodity that has deficits, find 
out the objective causes of the deficits, inspect while making improvements 
and make the greatest effort to minimize the deficit figure according to 
practical and feasible conditions. 


9586 
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GENERAL 


REMOVAL OF SPIRITUAL POLLUTION IN ECONOMIC THEORY URGED 
Beijing GUANGMING RIBAO in Chinese 5 Nov 83 p l 


[Article by He Jianzhang [0149 1696 4545], deputy director of the Economic 
Research Institute, State Planning Commission: "Have a Sober Understanding 
of the Situation; Eliminate Spiritual Pollution in Economic Theory"] 


[Text] I wholly support the resolution of the Second Plenary Session of the 
Central Committee concerning party consolidation and I wholly support the 
important speechs of Comrade Deng Xiaoping and Comrade Chen Yun [7115 0061] 
at the Second Plenary Session. 


Since the 3d Plenary Session of the llth CPC Congress, a great deal of work 

has been done on the economic theory front in summing up experiences and cor- 
recting "left" errors and the results have been major. However, serious 
confusion has truly existed in economic circles in recent years and some 
speeches that violate the four basic principles have been disseminated and have 
created spiritual pollution. For a period of time, a minority of comrades have 
doubted the historical inevitability of our country taking the socialist road 
and denied that our country had already entered the socialist stage. 


Further, some comrades believe that our country still does not have any 
material foundation for carrying out a planned, centralized economy and they 
advocate a full-scale market economy. Some publications and publishing 
houses introduce some bourgeois economic theories and blindly praise them 
without any reservation. If a party theoretician remains indifferent to such 
erroneous views it would be a serious neglect of duties and a manifestation 
of a weak party character. 


Only socialism can save China. This is the conclusion of the Chinese people 
from more than a century of bloody sacrifice and is also a fact which has been 
eloquently proven by the glorious achievements in socialist construction during 
the last 30-odd years. At present, the socialist system of public ownership 
has already attained absolute superiority in China, the principle of distribu- 
tion according to work has been generally carried out, the exploiting class 

and system have been destroyed and the laboring people have become masters of 
the state. Since the socialist state has a firm grasp of great socialized 
production, the economy of the socialist system of public ownership by the 
whole people holds sway over the entire national economy, and in this way it 
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is completely equipped with an adequate material foundation and conditions to 
carry out the planned, centralized and unified state econony. All this is 
basic knowledge in Marxism. We are precisely relying on the socialist system 
and the planned, centralized and unified state economy to take from the people 
and spend on the people, unify strength to safeguard key construction and build 
in a short span of 30-odd years New China which is enjoying initial prosperity 
out of Old China which was extremely poor and backward. Despite several set- 
backs, the growth rate of our economy still ranks among the highest in the 
world. Old China cannot stand up to such a comparisou. Facts have clearly 
shown that the achievements of New China's construction in 30-odd years far 
exceeds the sum total of several thousand years in Old China. The glorious 
achievements of China's socialist construction is universally acknowledged. 


Of course, we do not deny that for a time in the past, due to the influence of 
"left" ideology, lack of experience, defects and shortcomings of certain links 
in the economic system, China's economic development suffered several setbacks, 
the superiority of the socialist system did not adequately play its role and 
the growth rate of the economy, particularly economic results, were not suffi- 
ciently ideal. But this is precisely the reason for our economic readjustment 
and reform of the economic management system since the 3d Plenary Session of 
the llth CPC Congress. Such readjustment and reform are intended to perfect 
the socialist system and the planned economic management system, and they are 
in no way a denial of the socialist system and planned economy. 


It is our unswerving strategic policy to carry out the poiicy of opening to 
the outside world and expanding foreign economic and technical interchange 

and cultural interchange. Its basic goal is to strengthen our ability of 
self-reliance and promote the development of socfalist construction in our 
country. Capitalist countries and enterprises certainly will not change their 
capitalist nature just because they carry out economic and technical inter- 
change with us. No matter how the theories of bourgeois economists are glossed 
over, they still serve to safeguard and strengthen the capitalist system of 
exploitation. It is essentially wrong to praise them blindly and copy them 
indiscriminately without any reservation. Our economic theoreticians must 
have a sober understanding of this problem and must firmly adhere to the 
standpoint of Marxism in staying vigilant and resisting the corrosiveness 

and pollution of capitalist ideology. 


9586 
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GENERAL 


PROBLEMS IN ECONOMIC CONTRACT ARBITRATION 
Beijing JINGJI RIBAO in Chinese 10 Dec 83, p 2 


[Article by Zhou Yaxian [0719 0068 6343], head ot the Department of Contracts 
of the National Industrial and Commercial Control Bureau: “On Some Problems 
in Economic Contract Arbitration” ] 


[Text] In August of this year, the State Council issued the “Regulations 
Governing Economic Contract Arbitration,” based on the relevant provisions 

of th “Economic Contract Law of the PRC.” These regulations are important 
statutes within our country's legal arbitration system. They sum up our 
experiences with resolving economic contract disputes since the establishment 
of our government and link up with the realities of our country in formulating 
an arbitration system that conforms with our national characteristics. 

For any party intending to engage in litigation, there are legal provisions 
to rely on, but for arbitration organs the regulations provide rules to 
follow in the adjudication of cases. We must conscientiously grasp the 
spiritual essence of these regulations and apply them correctly. 


Correct Understanding of the Role of Arbitration 


The conclusion of an economic contract is a legal act; its economic objective 
can be jointly realized only if both parties earnestly fulfill their 
stipulated rights and duties. If nonperformance of the contract is the 
fault of one party, that party will have to bear legal responsibility, 

and the state will pursue this responsibility with its coercive powers. 
Respecting contracts and keeping one's trustworthiness are therefore 
principles that have always been emphasized in economic intercourse. 
However, it is hard to avoid the situation where for one reason or another 
a dispute arises in the course of contract performance. Some disputes, 

as far as the parties are concerned, may arise from objective causes, 

for instance, due to changes in the state pian or to shortages in raw and 
other materials or labor, facts that will obstruct the fulfillment of the 
contract and hence lead to controversy. However, the major reasons still 
are subjective reasons, for instance, incomplete provisions in the signed 
contracts and insufficient clarification of responsibilities may lead to 
controversy during the fulfillment of the contract. Even more frequent are 
cases where one party starts out from departmental selfishness, considering 
only the benefits for its own area or unit, and will not earnestly fulfill 
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its contract obligations, will even tear the contract to shreds and will 

thus bring about a dispute. The cardinal question here is a lack of awareness 
of the legal system and a disregard for contractual discipline. The practice 
of many years proves that most disputes are resolved through mediation. 

This is so not only because the method of arbitration is elastic, simple in 
procedure and fairly prompt in settling cases but also because it facilitates 
taking measures to reduce the economic damage and is beneficial for greater 
solidarity and cooperation. In fact, it has always been customary among our 
country's enterprises to use the method of arbitration to settle disputes, 

and only out of absolute necessity would anyone go to court. Using the method 
of arbitration for the prompt settlement of economic contract disputes, 
therefore, plays an important role in protecting the lawful interests of 

the parties, in maintaining socio-economic order and in guaranteeing the 
protection of national property from injury. It has indeed becone a legal 
institution in our country. 


Fundamental Principles and Demands of Arbitration 


In our country the decisions of the arbitration organs in cases of economic 
contract disputes differ from the arbitration awards of arbitration 
organizations in capitalist countries in that the former represent the 
state's powers of arbitration and that these decisions express the will 

of the state. In deciding economic contract disputes, the arbitration 
organ must therefore exercise fairness in the public interest. To do so, 
the arbitration organs will certainly have to insist on facts as evidence, 
take the law as a guideline and adhere to the principle of equality before 
the law for both sides. Under no circumstances must partiality be shown for 
any of the parties, and even less must the arbitration organ represent one 
side of the dispute. The parties must be allowed equal procedural rights, 
the right of response and the right to request withdrawal. Arbitration 
procedures as a matter of principle must also first attempt mediation, 
urging the parties to cooperate in negotiating a resolution of the dispute 
and thereby strengthening socialist cooperation. 


At present cert’in places lack a correct understanding of the nature and 
fundamental principles of arbitration, so that it happens that one arbitration 
organ, acting in unison with the arbitration organ that handles the case or 
with the arbitration organ at the place of residence of one aprty, takes one 
of the parties to the arbitration organ at the place of residence of the 

other party and takes part in the proceeedings. Such actions are obviously 

in violation of the provisions on arbitration procedure and jurisdiction in 
the “Regulations Governing Economic Contract Arbitration.” 


It must be pointed out that if {it becomes necessary during the proceedings to 
entrust an investigation or the taking of security measures or the supervision 
of the execution of a decision to an arbitration organ at another location, 
the arbitration organ so entrusted shall conscientiously carry out the request 
action. This is a cooperation between arbitration organs and must not lead 

to interferences in the arbitration decisions. 
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Setting up Committees on Economic Contract Arbitration 


According to the provisions of the “Regulations Governing Economic Contract 
Arbitration,” the organs of economic contract arbitration are the economic 
contract arbitration committees established by the National Industrial and 
Commercial Control Bureau and the local industrial and commercial control 
bureaus at the various administrative levels. The purpose of establishing 
such organs at the industrial and commercial control bureaus at the various 
administrative levels is to have them handle cases independently and to 
implement correctly the arbitration powers delegated to them by the state. 
Because this is work of a strong legal nature and requires great 
specialization, the arbitration comrittees, apart from receiving guidance 
from their own bureaus, will also receive guidance from the arbitration 
committees that are their direct superiors. As demanded by the arbitration 
procedure, it is necessary to establish this dual guidance systen. 

An arbitration committee's main function is one of organization and guidance, 
with the concrete handling of cases being carried out by the arbitration 
tribunals composed of arbitrators. Simple cases of economic contract 
disputes may be arbitrated by a single arbitrator. 


Jurisdiction in Cases of Economic Contract Disputes 


According to the provisions of the “Regulations Governing Economic Contract 
Arbitration,” determining the jurisdiction in cases of dispute shall follow 
the four principles of area, administrative level, special designation and 
referral, while determination by area shall always have preference. 

In the matter of determining jurisdiction by area, some places do not quite 
understand, and have questioued, the reasons for the provision in Article 9, 
Paragraph 1, of the “Regulations” that “jurisdiction shall generally belong 
to the arbitration organ at the place of contract performance or the place 
where the contract was signed. In case of difficulties in carrying out this 
principle, the arbitration organ at the place of residence of the defendent 
shall have jurisdiction.” This provision mainly aims to suit different 
situations in all kinds of economic contract disputes, and it facilitates 
the procedural requirements of the parties and also the handling of the case 
by the arbitration organs. 


The handling of cases of economic contract disputes by the arbitration organs 
at the place of performacne of the contract makes it easier to clarify the 
reasons and facts of the dipsute and will also facilitate execution after 

a decision has been made. The place of fulfillment of contract referred to 
here in general refers to the place where the fulfillment of the contract 
obligation is being defaulted or is being improperly carried out. In the 
general kind of situation, it will also be the place of residence of the 
defendent, but sometimes the two places may not be idiatical. If difficulties 
are met with in the execution, this could also fall within the jurisdiction 

of the arbitration organ at the place of residence of the defendent. 


9808 
CSO: 4006/189 


101 

















TAIWAN 


PREMIER SUN VIEWS ECONOMIC TIES WITH SAUDI ARABIA 
OW281127 Taipei CNA in English 0934 GMT 28 Jan 84 


[Text] Taipei, 28 January (CNA)--Receiving a Chinese press group prior to its 
departure for Saudi Arabia, Premier Sun Yun-hsuan stressed the importance the 
Republic of China attaches to its relations with the Islamic kingdom and related 
the following story to explain why: 


During the first energy crisis, the then Economics Minister Sun went to Saudi 
Arabia to seek assurances that the Saudi Government would not reduce its oil 
supply to Taiwan. In an audience with the late King Faisal, his majesty said 
to him: "We know why you came here,” and assured him that the Chinese request 
would be complied with. 


On the afternoon of the same day, Sun went to see Oil Minister Yamani to have 
the king's assurance formalized. "I was overjoyed when Mr Yamani informed me 
that his majesty had already told him of his decision," he recalled. 


"I couldn't have acted swifter on someone's request," Premier Sun added. 


Other government officials also revealed that Sino-Saudi ties have been 
steadily improving since King Faisal's state visit to the Republic of China 
in 1971. A retired diplomat, who served «s an interpreter for the late 
President Chiang Kai-shek and his wajesty, related this anecdote: 


The king had bid goodbye to President Chiang and was boarding the royal plane 
when he unexpectedly turned back and said to the somewhat perlexed Chinese 
leader: "Saudi Arabia will always stand by you even after the Americans turn 
their backs on you." Even at that early date his majesty had read the writing 
on the wall. 


The king and his successors have lived up to his pledge and threw their sup- 
port for the Republic of China in international affairs whenever they could. 
The Saudi Government has also extended sizable amounts of loans to help finance 
development projects in Taiwan. 


Grateful for the demonstration of consistent Saudi support, the Republic of 

China has tried to return their friendship by sharing its experience and offer- 
ing its technical expertise to the Saudis in their national building. "We 

are taking part in the kingdom's socio-economic development not for profit, but 
out of graditude for loyal friend," Premier Sun said to the departing journalists. 
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In June 1975, the Republic of China and Saudi Arabia signed an economic and 
technical cooperation agreement, set up a joint committee for the promotion 
of bilateral cooperation. Under the agreement the Republic of China has 
sent a number of technical groups to the kingdom to offer their know-how. 
The scope of cooperation covers agriculture, industry, electric power, fish- 
ery, aviation, medical service, scientific research and engineering. 


Right now, there are some 50 Chinese companies and 8,000 Chinese personnel 
working in Saudi Arabia. The Chinese presence was even larger at the height 
of the country's development efforts. 


In the new industrial city of Jubail on the Arabian Gulf Coast, a giant urea 
plant has been completed as a joint venture between the two countries. Half 
of its products are shipped to Taiwan for domestic consumption. Chinese en- 
gineers are also taking part in the development of the city. 


In the port city of Jidda and Hofuf, Chinese medical personnel are rurning two 
large pubiic hospitals. The medical mission, which is composed of some 1,000 
people, is made up of medical doctors, short-term consultants, paramedical 
technicians, maintenance personnel, administrative staff and medical assis- 
tants. The mission not only provides medical service of high quality to Saudi 
citizens but also conducts teaching programs to train young Saudi doctors. 


The most conspicious Chinese presence in Saudi Arabia is represented by two 
government-owned building companies--Retser Engineering Agency and BES Engineer- 
ing Corporation. The former now has more than 2,800 personnel working on 
various projects in the kingdom, while the latter's current work force consists 
of over 3,100 personnel. 


Retser extended its operations to Saudi Arabia in 1972. It has since under- 
taken 36 development projects worth some 4.2 billion Saudi riyals (over 1.2 
billion U.S. dollars). These projects include road building, harbor develop- 
ment, airports, industrial communities, factory buildings, pipe and wire-lay- 
ing. 


Retser's most eye-catching undertaking in Saudi Arabia is the Sha‘ar descent 
project, a 58-kilometer road which begins at an elevation of over 1,900 meters 
and ends in a valley only some 300 meters above sea level. The sharp drop in 
elevation and the geological condition of the terrain presented nearly insur- 
mountable problems. Retser engineers completed the road on schedule. The road 
has become one of the kingdom's engineering marvels. 


BES did not begin its operations in Saudi Arabia until 1976. But its perfor- 
mance is no less impressive. It has over the years won 38 international bids 
against keen competition. The projects it has undertaken are worth over 
2.573 billion Saudi riyals (over 756 million U.S. dollars). 


BES was one of the companies that took part in building the gigantic King Khalid 
International Airport in Riyadh, and is currently working on a number of pro- 
jects near Jidda, Riyadh and Jubail. Its performance has won wide acclaia in 
the kingdom. 


The Chinese personnel in Saudi Arabia are all law-abiding and hard-working. By 
Gint of their personal conduct and performance in work they have won respect in 
their host country and contributed to the growing friendship between the two countries 
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TAIWAN 


TRADE WITF NORDIC COUNTRIES INCREASES IN 1983 
OW291417 Taipei CNA in English 1336 GMT 29 Jan 84 


[Text] Stockholm, 29 January (UNA)--Two-way trade betweer the Republic of 
China and the five Nordic countries in 1983 amounted to U.S. dollar 375.5 
million, showing a remarkable increase of 31 percent over 1982. 


In the same year, the Republic of China's trade with the European Common 
Market countries grew by only 5.5 percent, and the ROC's trade with other 
European nations outside the Common Market bloc increased by 19.5 percent. 


The Republic of China last year exported U.S. dollar 215.6 million worth of 
goods to the whole Ncrdic area, against imports of U.S. dollar 159.9 million 


from the five Scandinavian countries, resulting a favorable trade balance of 
U.S. dollar 55.7 million. 


According to statistics compiled by the Far East Trade Office of the ROC in 
Stockholm, Sweden is the number one trade partner of the Repuslic of China 
in the Nordi: area, with the two-way trade amounting to U.S. dollar 206.5 
million in 1983, indicating an increase of 21.06 percent over the previous 
year. Sweden purchased U.S. dollar 120 million worth of goods from the Re- 


public of China, and the ROC imported U.S. dollar 86.5 of commodities from 
Sweden. [sentence as received] 
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TAIWAN 


BRIEFS 


SHIPPING AGREEMENT BECOMES LAW--Taipai, 28 January (CNA)--A shipping agreement 
between the Republic of China and the Republic of South Korea which gives 
ships of both nations equal loading rigt.ts when in each other's ports became 
law on 16 January of this year. The agreement, designed to end a dispute be- 
gun in August of 1979, was signed by both parties on 19 September 1983. Major 
points of the agreement included: The right of both sides to load an equal 
quantity of goods in regular service between the ROC and the ROK, with ships 
of either nation allowed to load an amount equal to 20 percent of the other 
nation’s total export volume to third countries; the right of both countries 
to most-favored-nation treatment; recognition by other nations of the various 
shipping certificates approved and issued by the other; and formation of a 
joint committee to implement the agreement and improve shipping relations be- 
tween the two nations; the committee will meet alternate years in Taipei and 
Seoul. [Text] [01280651 Taipei CNA in English 0330 GMT 28 Jan 84] 
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HONG KONG MEDIA ON CHINA 





DANG REPORTED TO VISIT ZHUHAI ECONOMIC ZONE 
BK300428 Hong Kong AFP in English 0256 GMT 30 Jar 84 


[Text] Macau, 30 January (AFP)--China strongman Deng Xiaoping today was to 
leave the special economic zone Zhuhai bordering Macau, where he has been 
visiting for [the] past 4 days, according to a newspaper here. 


While in Zhubai, he had talks with 0. Cheng Peng, general manager of the 
trading company Nam Kwong, and with Macau Commercial Association President 
Ma Man Kei, the Chinese newspaper VA KIO said. He also visited the zone's 
heliport and some factories. There was no information on his destination 
today. 


Mr Ma confirmed that he met with Mr Deng yesterday but refused to give de- 
tails. 


The paper said Mr Deng showed interest in knowing more about Macau, the Por- 
tuguese-administered territory on China's southern coast. 


Reports last week said the 79-year-old leader had spent a day in Shenzen 
special economic zone north of Hong Kong, near Macau. 


Chinese Communist Party Leader Hu Yaobang told journalists in Beijing last 
week that Mr Deng was away from the capital but did not specify his location. 


Commenting on the 79-year-old's health when asked about the reduced number 
of his appearances, Mr Hu said Mr Deng was “very well" and "very lucid." 


China's special economic zones are meant to encourage foreign investment 
and introduce modern technology. 


CSO: 4020/066 END 


106 





END OF 
FICHE 
DATE FILMED 


7 Makett (984 








